Bretton Woods institutions: IMF and World Bank - 

Colonialism: The process by which one country (the colonizer) takes control of another country or territory (the colony), usually through forceful conquest. Colonialism involves political, economic, social, and often cultural domination, and the exploitation of the colony’s resources and people to the benefit of the colonizer. 

Comparative Advantage: The theory behind free trade, advanced by British political economist in early 19th Century. If a country specializes in the product with which they have comparative advantage and trades for another product (even where it has absolute advantage), BOTH countries will be better off. To advantage of both lower and higher producing countries to trade for the products where they have a lower comparative advantage. Cons: does not say that advantages of trade will be fairly distributed or how a country may improve the terms of trade once it has specialized. The better a country is at producing a primary good, the lower the prices are, and the worse off that country will be. As productivity increases, dependency increases because price decreases and less revenue is generated for country. 

Core:  stems from the World Systems Theory, the core regions are essentially metropolises, exploiting semi-peripheral and peripheral nations or regions, depending on how in-depth you want to look at it. Uses its power to get ahead and take advantage of satellites. Immanuel Wallerstein was responsible for it, I believe. We discussed Wallerstein briefly in one of the earlier lectures. Element of disparity in 3rd wrld countries. 

David Ricardo: Created law of Comparative advantage. Believed in free trade.

Deng Xiaoping: Reformist leader of China where in the late 1970’s he implemented a long list of economic reforms. Implemented Open Policy – brought China into Socialist economy. Mao Zegond had attempted to Aided the Chinese premier, ‘Zhao Ziyang” in the implementation of emphasizing “South-South cooperation” through construction projects, and other ventures aimed at mutual benefit and practical results. The significance of this reformist is the creation of a modern state of China in which chinese companies are making multi-billion business deals in developing countries and in turn the evolution of China’s relationship with other developing countries. In addition, these reforms have also allowed China to be apart of the BRIC countries-Brazil,Russia,India, and China. His advice: ‘Keep a low profile and be patient”

Dependency Theory: Economic condition of many ex-colonial states trapped in peripheral dependent relationship to metropolitan power of capitalism by unequal trade. These countries must export primary products in return for manufactured goods. The theory opposes logic of comparative advantage and free trade. Says that underdevelopment is not simply ‘not yet developed’, but a condition resulting from participation of ex-colonial countries in global capitalist economy which leaves steep internal and external inequality. politically independent because of weak structural position. Downside of free trade. 

Developmentalism: Ideology & practice in L.A. states during 1950’s, in which state played lead role in seeking economic development by sponsoring domestic industrial policy. Aimed to create strong internal market by imposing barriers against imports. Self-sufficiency over free trade. 

Discourse Theory: An interpretative approach closely associated with Michel Foucault that analyses power in terms of the dominant discourses, or chains of meaning, which shape understanding and behaviour. Discourse shapes reality. 

ECLA: Economic Commission of Latin America. Established post-WW2 to promote economic development when those countries noticed that they were locked into a pattern of exporting raw materials and importing manufactured goods even they gained independence. In other words, underdevelopment was not an inherent condition, but the result of the historical relationship between dominant and subordinate states. The solution to this was to adopt ISI (below) and to create their own industry, but turned out not that effective in many countries. The (well-known) dependency theory was build on ECLA’s premises.

Five Year Plan: A five-year economic development strategy usually adopted by developing countries which shuts down trade with other countries and concentrate on strengthening its wealth mainly through agriculture and industry. An example in Stalin’s Russia would be to create everyday goods collectively, and farm for the collective good. (This came along with massive death due to forced intensive labour) In this way, the country can aim for self-sufficiency, as opposed to being dependent on trade with other countries to run the economy. Developing socialist countries. 

Imagined Community: A term coined by Benedict Anderson to describe what a nation is. Unlike a state which has visible boundaries, a nation is an “imagined community” that group of people culturally and emotionally identify themselves with. The idea of the nation is closely bound with the notion of self-determination, thus, it enables a country to call on every citizen for conscription, or to create a standardized curriculum to ensure people share the same knowledge of the country. This idea of a nation, an imagined community was constructed in Europe and was spread to the colonies, which eventually led them to oppose the imperialist colonial powers and gain political independence. Tibet. 

IMF: International Monetary Fund. It was created in the Bretton Woods conference (1945) to put developing countries on a budget and lend money so that the countries have funds to “develop”, an that idea is based on neo-liberalism: markets should be open to the world and left to operate on their own without state intervention. In some cases, it helps a country to recover from war (e.g. Japan). In others cases, it can make the a country dependent on foreign companies that take advantage of the free market to exploit both material and human resource to export cheap raw good to their own country. Regulate world economy. 

Imperialism: form of domination of the Third World by “developed” countries. The domination can be economic, cultural, political or religious, thus strongly affects how the Third Worlds are shaped. For example, from the 16th century, trading countries such as England, Holland and France penetrated Africa, Asia and North/South America, to make them serve raw materials and import manufactured goods in exchange. This helped liberalize the market, but coincided with oppression of the developing country. 

Import Substitution Industrialization (ISI): Import substitution industrialization is an economic development policy that calls for a country to begin to produce itself products that it previously imported. Developmentalism. Typically this requires placing a tariff on finished goods to make imports more expensive while encouraging the import of technology and raw materials to produce the product domestically. While ISI has been a mainstay of industrialization form many developing countries, it can lead to foreign exchange crises because the products of ISI are not globally competitive and so the country does not produce sufficient foreign exchange to supply needed imports. Rather than being locked into cycle of dependency from free trade, countries can produce items domestically. Isolationism for purpose of

Infant Industry Protection: A protectionist policy that gave rise to ISI. To Occurred as a desire to gain something more than comparative advantage, so that the developing countries could get better off than the West. To become less dependent, the countries’ own industry needed to be protected to grow to a point that it could compete with other foreign countries. To do that, they taxed products such cloths from England.

Institutionalization: explain political outcomes and provide solution to embed something into an institution. Organizational structure, platforms and ideologies. Both related to 


Karl Marx: German philosopher – wrote communist Marxism manifesto – proletariat, master-slave, futile system lord and serve, capitalism (bourgeoisie and proletariat), socialism ( anti-capitalist. Re-imagined theory. 



Metropolis:  see “core”. Industrial centre and economic super power.



Mobilization: economic: prep of resources for usage in national disaster by organizing. Political: rallying during election. Social: social movements to persuade government and gain attention on national stage. Allows for post-subsistence modernization. 



Modernization: theory that cultures and societies develop in similar fashion by rejecting traditional cultural restrictions on the division of labour in favour liberal individualism, urbanization and industrialization. Thinking ahead of your time. With the right kind of liberal policies and sufficient investment capital, all societies could become prosperous, capitalist and democratic. Optimistic that change and development was easy and natural, therefore no need to concentrate control in a powerful state. The way by which countries progress to developed state. 

Nation: organization of people who have cultural and political identifications within themselves. Imagined community. Led to concepts of nation-state and nationalism. 

Nation-state: distinct, politically defined territory with its own state, relatively coherent culture, economy, and ethnic and other social identities. Self-sufficient, autonomous.  Only one self-identifying group. Encourages growth of culture, strengthening of ideologies and traditions. Less inclined to take on outside values. 

Nationalism: ideology seeking to create a nation-state for a particular community; a group identity associated with membership is such a political community. Nationalists often proclaim that their state and nation are superior to others. The quest for political autonomy and sovereignty. Attain state status. Leads to creation of nation-states. 

Open policy: late 1970’s adopted by Deng Xiaoping for Chinese state after death of Mao Zedong. Encourages the opening of domestic markets, foreign investment and trade. Allowed private enterprise. Resulted in spectacular growth of Chinese economy for more than 30 yrs. 

Orientalism: discourse outlined by Edward Said; Western observers constructed an image of ‘Orient’ as passive, female and powerless in contrast with active, male and powerful West. Used to show that much scholarship of the colonial world was a projection of the power needs of the colonizers to justify their own behaviour.

Periphery: regions poor-sense of government often mistreated by other more powerful states and exploited for resources. 


Political Development: Gabriel Almond. Process through which modernization, where people think it better to be capitalist and democratization. Conception by which the West judges the world. 


Post-development: critique of Development Theory which states that the ‘stages of development’ are constructs by Western civilization. Justifies outside intervention. Escobar. Egalitarian viewpoint of the contemporary West. 


Product Cycle: Conception, Domestic Production, Saturation, Trade, Foreign Investment/Competition, Outsourcing, Re-Import. 


Self-sustaining growth: Through gradual accumulation of surplus, one can attain a level of production greater than subsistence. 


State: a unified political entity which comprises a country’s key political institutions that are responsible for making, implementing, enforcing and adjudicating important policies in that country. Has also been defined as those institutions within a country that claim the right to control force within the territory comprising the country and to make binding rules (laws), which citizens of that country must obey. People, Territory, Government, Sovereignty. 

Subsistence: the act of maintaining or supporting oneself with the minimum amount of resources and the means of doing this. For most of human history, people consumed at level of subsistence. Cultural and technological improvements only increased population and population densities, and this produced wealth for some, but average living standards and life expectancies barely improved. 

Takeoff: The Non-Communist Manifesto – third stage of economic growth. Forces of economic growth come to expand and influence society. New industries expand profitably.

Terms of Trade: The ratio of the value of one good that can be exchanged for another. 



Traditional Society: Marked by pre-Newtonian understanding of society. Economy has limited production function. Basic limited outputs given available technology. Agriculture-based societies. 

Underdevelopment: Lack of development in comparison to capitalist development of other countries according to dependency theory. 

V.I. Lenin: Led October Revolution in Russia – Founder of Soviet Union. Theorized that countries reach state of monopoly so that they Struggle to take over all countries within imperialist countries 
Enables World War to break out. 

World Bank (International Bank for Reconstruction and Development): provides low-interest loans, no-interest credit, policy advice, and technical assistance to developing countries with the goal of reducing poverty. It is made up of over 180 nations. All members have voting rights within the Bank, but these are weighted according to the size of each country’s financial contribution to the organization. Thus, the US and other highly developed countries have near veto power over the Bank operations. 
