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Meggie Liu
why you want to buy this bond
-getting a better rate of return than to put the $ into the bank and earn interest


Meggie Liu
when you pay lower than the present value, the rate of return is likely higher
bond is sold in its present value (in this case, no risks)
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Meggie Liu
Increase price and GDP
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Meggie Liu
inflationary gap
price level up
reduce aggregate demand back the 
optimal

Meggie Liu
increase interest rate- reduces aggregate demand

Meggie Liu
positive supple shift
inflationary gap w/ a lower $
the bank of Canada and the government have different policy goals
- increase aggregate demand        G= reduce aggregate demand




Meggie Liu
1. Food and energy prices are determined globally, therefore, the policy within Canada will not 
influence these prices; they have to remove prices that they dont have control over with
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Meggie Liu
core inflation is pretty stable
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