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Meggie Liu
Central bank; “Bank of Canada”

Financial Intermediaries: distributing loans and fundings 
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Meggie Liu
It’s not a branch of the government; the governor runs the bank

to collectively manage the financial aspect

Meggie Liu
Bank of Canada and government relationship
-They only get to appoint the governor of the Bank of Canada

Meggie Liu
Canada raised interest rates after the financial crisis and an election
- Concern with the price level
- The governor has autonomy 

There is complete independence between the government and the central bank
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Meggie Liu
Gov collects money and deposits in the
Bank of Canada. When the gov needs $,
they write IOUs (bonds) and they give it
to the bank and the bank gives them $ in 
return. Are you going to say no? Likely not

Meggie Liu
What institutions can avoid economic meltdowns
Financial crisis: failure of regulations

Strict regulations lead to economic stability
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Meggie Liu
Immediately deposit all of the money rather than a ratio of it



Meggie Liu
Money from outside the system into the system (the money is new since it has been circulated)

Meggie Liu
The money that the Bank of Canada holds is not circulating

Meggie Liu
Important in monetary
policy

Meggie Liu
Text

Meggie Liu
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Meggie Liu
Other reserves refer to the currency and the deposits of the Bank of Canada
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Meggie Liu
If v or cash drain is higher, reserve of the bank
is higher and the money multiplier will be smaller
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Meggie Liu
Text
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Meggie Liu
Currency in circulation that is in the hands of the public


