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) Calculate the Profit Margin. (1 Mark)

f) Calculate the Return on Equity (ROE). (1 Mark)
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Question 5 (5 Marks)

The following information is for Trudeau Inc.

Accounts $ (Dollars amounts) Source of Cash Use of Cash
Decrease in Inventory $2,000 /

Decrease in Accounts $5,000

Payable (A/P) ot
Decrease in Notes $3,000 %
Payable L
Decrease in Accounts $1,000

Receivables (A/R) A

Total

a) Classify each account as a Source or Use of Cash in the table above. Use an X to indicate
properly the Source or Use. (2 Marks)

b) Did the cash position go up or down? Show all calculations below and clearly indicate the amount
of cash if positive or negative and the total. Indicate also the amount up or down. (3 Marks)
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Question 1 (8 Marks)
Ben’s Inc. Financial information for 2009

Sales $320,000
COGS 90,000
Administrative 100,000
costs

Depreciation 25,000

Interest Expenses | 27,000

Taxes 25,000

Dividends Paid 35,000

Total Equity 50,000
issued

1In 2009
Decrease in Long | 60,000
term Debt in 2009

a) Calculate the Cash flow to Shareholders. (2 Marks)
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b) Calculate the Cash Flow to Creditors or Bond}:c;ldm or Stakeholders. (2 Marks)
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¢) Calculate the Operating Cash Flow from Assets (OCF). Make sure to include the equation
(4 Marks)
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Question 2 (5 Marks)

A worker with Organic Mgmt Inc. in Ontario received a salary of $45,000 last year. Her marginal tax rate
was 39%. At the end of last year, she also sold 15,000 shares for $12 that she had purchased for $5 at the

beginning of that year. Those shares did pay $1.00 in dividend each throughout that year. The gross-up is

45%.

The Provincial dividend tax credit is 7.40%, while the Federal dividend tax credit is 18.98%.

a) Calculate her Total After Tax Income for that year from all of her sources. Please write
neatly and clearly. (3 Marks)
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was $60,000 rather than $45,000, in addition, she also receives

b) If her salary, for last year,
dend per stock; if that is the only income she receives, calculate

$1.50 instead of $1.00 in divi

her taxes on those two incomes only. (2 Marks)
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Question 3 (6 Marks)
Please, refer to the Financial Statements found at the end of this Test for ABC C:

Sheet and Income Statement for 2010.
a) Calculate the Net Working Capital or Working Capital for 2010. (1 Mark)

Ch-cL =54066-37,000 = [EAS%e]

‘'ompany — Balance

b) Calculate the total dividends (dollar amount) paid to all shareholders. (1 Mark)

F’@L/\O\k}“ |=3= AR 000 =/9602

¢) Calculate the ending Retained Eamnings in the Balance Sheet for 2009 (1 Mark)

. A5e66 - 9400 =/¢, 600
)
A

d) Calculate the Capital Structure for ABC (2 Marks)
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€) Calculate the Eamnings Per Share (EPS). (1 Mark)

£p 5=l 25,060 =1 an2p
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Question 4 (6 Marks)
Please, refer to the Financial Statements found at the end of this Test for ABC Company — Balance
Sheet and Income Statement for 2010.

a) Calculate the Quick or Acid Ratio. (1 Mark)

CHIWY = o0 -to0= = Y300 = /. 3032
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b) Calculate the Total Debt Ratio. (1 Mark)

TA-tF < 340, 000 f/‘/?ﬂ’o = /93060 — 3
o %80 780 e

¢) Calculate the Debt/Equity Ratio. (1 Mark)
TD_ - 1oni — VST
e )% 100

d) Calculate the Cash Coverage Ratio. (1 Mark)
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