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8. The price of a 10 year semi-annual coupon bond with a face value of $1,000 and a 6.8% 
annualized coupon rate and yield to maturity of 5.8% is closest to: 

A) $928.29 

B) $929.11 

C) $1,075.08 

D) $1,094.27 

E) $1,672.05 

9. Tow bonds pay the same amount each year; have identical maturities and par (or face) vale 
and the same risk. Bond 1 pays its coupon twice a year while bond 2 pays its coupon once a 
year. Which will trade at a higher price? 

A) Bond 1 

B) Bond 2 

C) They will both trade at the same price 

D) Cannot be determined without knowing the coupon rate and the yield to maturity of 
the two bonds 

E) Cannot be determined without knowing the time to maturity 

10. Consider the following two statements: 

 
I. A firm’s sustainable growth rate decreases with higher profit margins, higher asset 

turnover, and higher debt. 
II. A firm’s sustainable growth rate can be estimated by multiplying the earnings 

retention ratio by the return on equity. 

A) I is correct, II is incorrect 

B) I is correct, II is correct 

C) I is incorrect, II is incorrect 

D) I is incorrect, II is correct 

E) Insufficient information 

0 20 20
1,075.08

34 1 1000
1

0.029 1.029 1.029
P

       
 




















