Ethics in Finance – Class 11

Ethics in Personal Finance
How does Ethics relate to your (or your family’s) Personal Financial Decisions
· What you invest your money in has ethical implications  
· What about giving money to charity?
· What about borrowing money if you can’t pay it back?
· What about your consumption decisions?
· All questions relate to money, but how do you get it?

Ethics in Personal Finance - Why?
· Does consistency count?
· I can give to charity, so I don’t need to be ethical in other aspects of my personal financial management, such as investing
· Helping drug addicts, but investing into drugs for money
· Forget your personal preferences, then society can focus on making more toilets

Ethics in Personal Finance - Why Not?
· I have no moral compass
· It will cost me money if I invest ethically
· Investing is different from consuming
· Money is different from time spent when it comes to ethics. I allocate my time based on ethics, not my money

Ethics in Personal Finance – What
Acquisition:
· What type of job do you get?
· Can potentially get a job you don’t like, or do tasks you don’t want to
· Do you have an exit strategy if things go wrong?
· Can buy a home which is affordable with one worker in the family
· Pile up a good list of references, and make a file of what you did
· Make connections within the industry

Consumption:
· Do you have a plan?
· Tough to deal with what to buy or what not to buy
· Let’s look at “Chocolate”

Conclusion:
· First, figure out your goals regarding the acquisition and spending/investing of money
· If ethics enters into those goals, then act accordingly. Get help if you need it.

Consumer Ethics Issues
· Apparel produced in 3rd world 7
· Coffee 3
· Tobacco Products 2
· Privacy 2…. Credit card companies consumer private info
· Cosmetic products test on animals 2
· Palm oil
· Energy 
· Apple – Foxconn
· Marijuana 
· Salmon in BC (disclosure)
· Online Purchasing
· Gym memberships disclosure

If ethics are important to you, you might need to give up something to be consistent, example of prof liking chocolate and slowly switched to 99% cocoa chocolate.

This course is based on changing incentives and viewing conflicts of interests

3 points from class
· Even if you cheat, don’t give up
· Very costly to match up ethics & consumer behavior 
· [bookmark: _GoBack]Change the entire system
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