Accounting Assignment 3  						         Melissa Nagy – 100895819
1. 
Statement of Cash Flows
Year Ending December 31, 2005

	Cash flows from operating activities:
	
	

	Cash received from customers[endnoteRef:1] [1:  	= Total sales + inc/dec in net receivables
= 1,650,000 - (226,000 – 202,000)
= 1,626,000] 

	
	1,626,000

	Less:
Cost payments to suppliers[endnoteRef:2] [2:  	= (COGS – inc/dec in inventory) – inc/dec in accounts payable
= (1,236,000 + (305,000 – 336,000)) - (225,000 – 206,000)
= 1,186,000] 

	
1,186,000
	

	Cash payments for operating expenses[endnoteRef:3] [3:  	= Operating expenses + inc/dec in prepaid exp. - inc/dec in wages payable
	= 197,000 + (14,000 – 35,000) - (14,000 – 20,000) – 120,000
	= 182,000] 

	182,000
	

	Cash paid for interest[endnoteRef:4] [4:  	= 25,000 - (12,000 – 10,000)
	= 23,000] 

	23,000
	

	Cash paid for income tax[endnoteRef:5] [5:  	= 27,000 - (13,000 – 16,000)
	= 30,000] 

	30,000
	(1,421,000)

	Net cash provided from operating activities
	
	205,000

	Cash flows from investing activities:
	
	

	Gain on sale of PPE
	6,000
	

	Purchase of PPE
	__(110,000)
	

	Net cash provided from investing activities
	
	(104,000)

	Cash flows from financing activities:
	
	

	Proceeds from issuing stock[endnoteRef:6] [6:  	= inc/dec in common stock
= 450,000 – 400,000] 

Repayment of Long term loans[endnoteRef:7] [7:  	= inc/dec in long-term loans
= 225,000 – 206,000] 

Net Cash Provided from financing activities
	(50,000)
__19,000
	

___(31,000)

	Net increase in cash
	
	70,000

	Cash Balance at January 1, 20x2
	
	____75,000

	Cash Balance at Dec 31, 20x2
	
	        145,000

	
	
	


2. 
	Cash Flow from Operations
	

	Net Income
		51,000

	Adjust for noncash and amortization
	

	Depreciation
	120,000

	Gain on Sale
	(6,000)

	Changes in non-working capital items
	

	Increase in A/R
	(24,000)

	Decrease in Inventory
	31,000

	Decrease in Prepaid Expenses
	21,000

	Increase in A/P
	19,000

	Decrease in Salaries Payable
	(6,000)

	Decrease in Income Taxes Payable
	(3,000)

	Increase in Interest Payable
	_____2,000

	
	        205,000
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