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ADM 1340 S Quiz No. 4 (Winter 2014)
NAME:   	

STUDENT #:  	




Instructions:

1. This quiz is 40 minutes in length.


2. This is a close-book, close-notes exam.


3. A calculator is allowed.


4. Please write or print neatly.







Statement of Academic Integrity 
The School of Management does not condone academic fraud, an act by a student that may result in a false academic evaluation of that student or of another student. Without limiting the generality of this definition, academic fraud occurs when a student commits any of the following offences: plagiarism or cheating of any kind, use of books, notes, mathematical tables, dictionaries or other study aid unless an explicit written note to the contrary appears on the exam, to have in his/her possession cameras, radios (radios with head sets), tape recorders, pagers, cell phones, or any other communication device which has not been previously authorized in writing. 
 
Statement to be signed by the student: 
 
I have read the text on academic integrity and I pledge not to have committed or attempted to commit academic fraud in this 
examination. 
 
Signed:  	 
 
Note: an examination copy or booklet without that signed statement will not be graded and will receive a final exam grade of 
zero. 

Question 1: 
 CASH FLOW STATEMENT – 20 marks 
 The following is a list of accounts of MYTECH Inc. on January 31, 2012, and January 31, 2013.
	Account 
	Jan. 31, 2012
	Jan. 31, 2013
	Change

	Amortization expense
	$29,000
	$29,000
	-

	Cash
	43,000
	93,000
	50,000 ↑

	Common shares
	478,000
	535,000
	57,000 ↑

	Gain on sale of land
	-
	5,000
	5,000 ↑

	Income taxes payable
	70,000 
	32,000 
	38,000 ↓

	Land
	400,000
	461,000
	61,000 ↑

	Machinery, net of amortization
	127,000
	98,000
	29,000 ↓

	Merchandise inventory
	166,000
	210,000
	44,000 ↑

	Net income
	200,000
	280,000
	80,000 ↑

	Other expenses
	481,000
	486,000
	5,000 ↑

	Prepaid rent
	72,000
	48,000
	24,000 ↓

	Retained earnings
	113,000 
	186,000 
	73,000 ↑

	Revenue
	710,000
	790,000
	80,000 ↑

	Wages payable
	$147,000
	$157,000
	10,000 ↑



Additional information for the year ended January 31, 2013:
* A parcel of land was sold for $120,000 cash.
* Additional land was purchased for $176,000 cash.
* Common shares issued were $65,000.
* Common shares repurchased were $8,000.
* Dividends declared and paid were $207,000.

Required:
Prepare, in proper format, the cash flow statement for the year ended Jan. 31, 2013 using the indirect method.

Question 1 (20 points) - Solution

& = 0.5 point

MYTECH Inc.	&
Cash Flow Statement
For the Year Ended January 31, 2013 	&

	OPERATING ACTIVITIES
	
	&
	

	Net Income
	$280,000
	&
	

	Adjustments:
	
	
	

	Amortization expense
	29,000
	&&&
	

	Gain on sale of land
	(5,000)
	&&&
	

	Changes in working capital:
	
	
	

	Change in Merchandise inventory
	(44,000)
	&&&
	

	Change in Prepaid rent
	24,000
	&&&
	

	Change in Income taxes payable 
	(38,000)
	&&&
	

	Change in Wages payable
	10,000
	&&&
	

	Operating CF
	256,000
	&
	 Do not double-penalize

	
INVESTING ACTIVITIES
	
	
&
	

	Sale of land
	120,000
	&&
	

	Purchase of land
	(176,000)
	&&
	

	Investing CF
	(56,000)
	&
	 Do not double-penalize

	
FINANCING ACTIVITIES
	
	
&
	

	Issue of common shares
	65,000
	&&
	

	Repurchase of common shares
	(8,000)
	&&
	

	Dividends paid
	(207,000)
	&&
	

	Financing CF
	(150,000)
	&
	 Do not double-penalize

	
Cash flows, Net
	
50,000
	
&
	
 Do not double-penalize

	Cash, Jan. 1, 2013
	43,000
	&
	

	Cash, Dec. 31, 2013
	$93,000
	&
	



Notes:
Deduct && for each item that should not be on the cash flow statement.






Question 2:   ( 6 points)


	FAST Limited has the following classes of shares:

Common Shares
	2,000,000 authorized, 40,000 issued and outstanding
Preferred Shares, Class A, $5 dividend, cumulative
	40,000 authorized, 4,000 issued and outstanding
Preferred Shares, Class B, $4 dividend, cumulative
	10,000 authorized, 1,000 issued and outstanding

On February 15, 2013, FAST declares a $150,000 dividend; however, no dividends were declared in 2004.

Required:  How much will each shareholder receive as a dividend per share for each class of shares.  (For example, how much will each common shareholder receive as a dividend per share, how much will each preferred shareholder Class A receive as a dividend per share, etc.)  

……………………………………………………………………………………………………
……………………………………………………………………………………………………
A 		5 (4000)  = 20,000 current  ½ mark
B		4 (1000)  =  4,000 current  ½ mark
Total                                    24,000

150,000 – 24,000 = 126,000  1 mark


A:  $5 per share  1 mark
B:  $4 per share  1 mark
[bookmark: _GoBack]Common:  126,000 / 40,000 = $3.125 per share  1 mark
……………………………………………………………………………………………………	
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