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Chapter 2: Poverty in the Canadian Context

Poverty in Global Perspective
· Meritocracy- a nation where the best person can rise to the top in any situation despite their backgrounds 
· Absolute poverty- when people do not have the means to secure the most basic necessities of life
· 600 million people suffer from chronic malnutrition and 40 million people die from hunger related diseases

Analyzing Inequality in Canada
· Social stratification- the hierarchical arrangement of large social groups on the basis of their control over basic resources
· Marx’s means of production model- class position is determined by people’s relationship to the means of production
· Inequality and poverty are inevitable by-products of the exploitation of workers by capitalists
· 2 classes:
· The capitalist class- owns the means of production
· The working class- sells its labour power to the capitalists to survive
· Weber’s multidimensional model- economic factors were important in determining class location and social inequality
· Focused on the interplay of wealth, power, and prestige
· Life chances- which individuals have access to important societal resources (food, education, health care, etc.)
· Wealth- the value of all economic assets and income-producing property minus one’s liabilities and debts
· Income- the economic gain derived from wages and salaries
· Unevenly divided
· Power- ability of people to achieve their goals despite opposition from others
· Prestige- respect, esteem, or regard accorded to the individual or group by others
· Tend to receive better treatment than others
· Wright’s 4 criteria for placement in the class structure:
· Ownership of the means of production
· Purchase of the labour of others
· Control of the labour of others
· Sale of one’s own labour
· Developed 4 classes:
· Capitalist class
· Managerial class
· Small-business class
· Working class


Wealth and Income Inequality
· Wealth indicates individual and family access to life chances
· Distribution of market income and total income has remained stable since 1951 

The Canadian Lower Classes 
· Lower class makes up 20% of population 
· Often full-time, unskilled positions
· Only receive 5% of Canadian income
· Today, individual needs more than $10 per hour, full time to even reach the poverty line

Poverty in Canada 
· Approximately 450,000 homeless due to shortage of affordable housing
· Poverty is leading cause of homelessness over drug use and mental illness
· Cost of living increases, wage stagnation, decreasing full time jobs, increased unemployment, frayed social safety makes income assistance and employment insurance impossible 
· The “new homeless” or the “new poor”- Canadian families, women, new Canadians, students and children whose common trait is poverty and cannot access food banks or shelters because they are employed
· Government makes cuts to social programs which disqualifies many people from employment insurance
· Relative poverty- when people may be able to afford basic necessities but cannot maintain an average standard of living 
· Poverty rate- proportion of the population whose income falls below the government’s official poverty line
· No exact poverty line, but low-income cut off  line(LICO) which lets us see how many people in Canada spend more than the average for necessities of life
· Post-secondary students may soon find themselves among the poor with increasing loan debts and decreasing job opportunities for young people
· Statistics Canada does not regard the LICO’s as poverty lines because the federal government doesn’t want to give official recognition to poverty

Consequences of Poverty
· Good nutrition depends on food consumed; poor people generally buy cheap filling things including beans, rice, potatoes, etc. 
· Emergency food assistance needed in both urban and rural areas
· Food insecurity elicits feelings of alienation, impoverishment, and social exclusion
· Leads to depression, hyperactivity, dysthymia, diseases, and suicidal tendencies
· People cannot rely on food bank hampers in the long run; not enough nutritious food, usually only pastas and soups
· Contributes to scurvy, worms, and developmental disabilities
· Low-cost housing being replaced by higher priced homes or apartments 
· Often found in over-crowded areas with inadequate plumbing/heating, rodents, and dangerous structural problems 
· 1/3 of homeless people are families and 1/3 are youth ages 16-24

How Canada Deals with Poverty
· Only offer temporary assistance, mainly through charity which mainly rely on volunteer labour and community donations
· State welfare programs are limited resulting in heightened risks of poverty for income-insecure people
· Employment insurance is being cut
· Not enough space in shelters, approximately 2-4 people die each week in Toronto

Social Welfare in Canada
· Welfare state- nation in which the government intervenes in the welfare of its citizens through various social policies, programs, standards, and regulations
· All of our social programs are included under the responsibility of the welfare state; ex- healthcare, education, pension plans, environmental regulations, etc. 
· Modern welfare state- proposed that nation-states intervene between their citizens and capitalism in order to create a political compromise with the working classes
· Capitalists view the poor as “social junk” as they are not formally attached to the capitalist economy and are seen by the ruling class as requiring discipline
· A new internationalized capitalism put increased pressure on governments to enact new neo-liberal policies that would have the effect of reducing government interventions such as income assistance, health care, public education, etc. 

Perspectives on Poverty and Class Inequality
· Symbolic interactionalist- examines poverty from the perspective of meanings, definitions, and labels
· Interested in what it means to be poor and what impact stigma has on people’s self-concepts
· Poor people have different values and beliefs than middle or upper class and have attitudes and beliefs that keep them trapped in poverty
· Inability to plan for the future, feelings of apathy, hostility, deficient communication, suspicion, et. 
· Blaming the victim- a practice suggesting that the cause of a social problem emanates from within the individual or group who has the problem by virtue of some lack or flaw on their part
· Culture of poverty- thesis that’s provided political leaders, social analysts, and Canadians with rationale for blaming poor people for their situation
· Culture capital- social assets that are learned at home and required for success and social advancement; ex- language, values, attitudes, etc.
· Low income people do not have adequate culture capital to function in a competitive global economy
· Structural functionalist perspective- explanation of poverty focuses on the level of social organizations that is beyond an individual’s ability to change
· Changes in economy that have dramatically altered employment opportunities for people, particularly with the least wealth, power, and prestige
· Motivates people to work hard to acquire scarce resources 
· Say its functional to maintain a pool of desperate workers in order to fill the jobs no one wants to do
· Functional for those who work in the poverty industry and for those who need a market for second-rate or low quality items
· Conflict perspective- suggests poverty is a side effect of the capitalist system
· Wage squeeze- steady downward pressure on the real take-home pay of workers 
· Corporate downsizing and new technology leave people unemployed
· Feminist perspective- focus on the gendered character of stratification and poverty
· Feminization of poverty- women being disproportionately represented among individuals living in poverty
· Examine what factors propel women into poverty and keep them there
· Women are left to raise children after divorce, usually widowed, make lower wages, 

What Solutions have been Suggested?
· Focus on the importance of work
· Individual perspective suggests that people should work harder
· Cultural perspectives suggest enhancing people’s cultural capital makes them better prepared for employment
· [bookmark: _GoBack]Structural perspectives suggests creating real jobs and by investing in people through child care and affordable housing
