Poly Sci 2J03 Tutorial 1:                                                                  January 24
GPE vs IPE:
Theories:
· Liberalism: states, firms, individuals
· Marxism (critical theory):
· Nationalism: states, ethnic groups.
Liberals: co-operation
Nationalists: competition
Marxists: conflictss

January 31
Rise of the west:
a) Cultural -> superiority
b) Historical -> imperialism/violence
1400-1800
· European Expansion
· State System – 1648 (Treaty of Westphalia)
· Mercantalism, Silver/gold mines (system 1)
· Triangular trade (system 2)
1800-1900
· Industrial Revolution
· British Imperalism
· Factories / mecahnization (coal/staom)
· Railways lead to internal trade
1815-1914
Pax Britannica:
· Gold Standard
· Free Trade (Germany, France)
· Balance Powers (shifting alliances to counterbalance British power)
1880-1914
· U.S, Germany, France, Japan were all becoming powerful and challenging British power.
· Capitalism needs led European to colonize Africa (theory 1)
· Military and nationalistic competition (theory 2) [theories as to why Europe colonized Africa]

February 7th:
· WW1 had big implications on the international economy.
· Germany got owned on financial penalties after WW1. Penalty was so big, it crippled Germany’s economy hard.  Before WW1, Germany was very stable economically. As a consequence, it weakened European trade as a whole.
Post-1945:
1. Marshall Plan:
· Increase in International Trade: 1973 Oil Crisis, 1974-77 recession.
· Non-Tariff Barriers
2. Developing of New Trade Regulation Organizations:
· GATT and WTO
3. Regionalism:
Trade/NTB:
· Europe
· US-America (lending)
· Asia
· Comparative advantage
· Oil Crisis ‘73
· Embargos/declinetrack
· Services/intellectual property/inra-industry and intra-firm trade/
GATT/WTO:
· Tariff reductions
· Set of rules – objective of rule was to multilateralism
· NTB’s ^
· WTO – permanent organization, membership
· Policy-harmonization
Regionalism:
· 230+ after WTO
· Bilateral on multilateral
· 2 phases: 1950s: EEC (inward) 1990s: NAFTA (open)
February 14, 2014:
Internationalization of Production:
Transnational Corporations (TNC) – SUNCOR (oil) biggest TNC in Canada.  Annual revenue of 40billion 
Foreign Direct Investments vs. Portfolio Investments – FDI involves corporation control and FPI doesn’t
· TNC’s make up 50% world trade
3 main explanations:
Liberal – production necessities, cooperation, market shares, lower costs
Structural National – Technological evolution, state strategies - > financial liberalization (US-UK), 
Radical/Marxist – logics of capitalism, exploitation, oligopolistic tendencies, 
February 28, 2014
Breton Woods (1944):
-Gold Exchange System: $35 (USD) = 1 oz gold
	- All other national currencies were fixed to USD
-IMF: provided mainly short term loans
-World Bank: Formerly known as IBRD
	- Helped create the Marshall Plan
	- Focused on long-term loans
-These three points (GES, IMF, WB made up what was called ‘Embedded Liberalism’
Triffin Dilemma: Gold exchange system could not be sustained in long term because USD served as the reserve currency.  Everyone was buying USD as reserves in case of future crises so the U.S didn’t have enough USD because everyone was buying it.  That’s why the system had to be abandoned 
Fleming – Mundell:
· Monetary Autonomy
· Capital mobility
· Fixed exchange rates
-Fleming-Mundell argued that these three systems could not be sustained at the same time because fixed exchange rates cannot exist when capital mobility and monetary autonomy are ongoing.  Can only have two of the three at the same time, can’t have all 3 at same time.  

-In early 1970’s a new system was introduced that we still use today, “floating exchange rates”.
	- FER allows a lot of monetary speculation which creates many problems.  
	- FER also created another problem in Offshore Markets.  Offshore Markets are basically electronic markets where speculators and investors can electronically come in to speculate and exchange money without regulation.  London, England was one of the first offshore markets.  British government can regular it’s own currency but cannot regulate other currencies such as USD, or CDN dollar.  So these offshore markets essentially allowed countries to come in and trade currency without any regulation and this essentially destabilized finances.
-So in response to these problems, the G5 (made in 1985 and it included US, UK, GER, FRA, JPN) and G7 (made in 1987 and it included Canada + Italy to the existing 5) was created.
-European Monetary System was put in place and it’s the same system that we have in place today.  It has one central bank and it’s known as the European Central Bank.  The ECB sets one interest rate that it will lend money to all other national banks in Europe.  Because it’s one interest rate, it allows monetary stability.  
-SAP’s: A lot of countries were able to repay their lenders when buying things like gas so the Structural Adjustment Policy was implemented.  Essentially, these poor countries debts were repaid but they were required to adjust their policies of industrializing, etc so they don’t go broke again.  (look at Washington consensus)
2007-2009: Global Credit Crisis
-Origins: US Housing Bubble:
	-Ninja (No income, No Income, and no assets) Loans.  
	-Mortgage securities.  Investors were essentially buying these household morgages thinking they would make money because on top of the interest, it would be paid off in the end.  But it failed cuz nobody cud pay it off.

March 21:
Developing Countries?  - Poor GDP, A country that has not yet achieved self-sustainability from an economic standpoint, but is on the way to achieving that.
· HDI (Human Development Index) – measures things like GDP per capita, literacy rate, life expectancy rate, etc. 
Trickle-down Theory – higher ups benefitting economically leads to the lower class (who work for them or work under them), benefit as well except just not as much (but still benefit).s
Modernization theory – essentially take western values, western ways of living and integrate it into developing countries to help them develop.
Dependency theory – developed countries exploiting and taking natural resources/resources in general from developing countries
Nationalism: 
· Mercantalism/ISI 
· Most nationalists turn to the dependency theory 
· There are liberal nationalists now, people who are for nationalism but embrace liberalism views on free trade
Marxists:
· Do agree on a certain degree with the dependency theory
· If you stop overproducing, it leads to a class imbalance (raises wage/profit drops)
· There’s a wage gap existing
· Giant markets exploit smaller markets (Wage gap on a global scale increases again)
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