Liquidity Ratios

Current Ratio = 
(Evaluates a company’s liquidity and short term debt paying ability, higher is more liquid) 
Cash Current Debt Coverage = 
(Better indicator of liquidity, higher is more liquid)
Receivables Turnover = 
(The number of times receivables one average are collected in a period, higher is better)
Average Collection Period = 
(How many times receivables are collected in one year, lower is better) 
Inventory Turnover = 
(The number of times inventory turns over in a given period, higher is better) 
Days in Inventory = 
(Average number of days it takes to sell the inventory, lower is better)

Solvency Ratios

Debit to Total Assets =  
(Percentage of total assets that are provided by creditors, lower is better) 

Times Interest Earned = 
(Ability to meet interest payments, higher is better) 
Cash to Total Debt Coverage = 
(Long term debt paying abilities, higher is better) 
Free Cash Flow = Net Cash Provided By Operating Activities – Net Capital Expenditures –                                Dividend Paid 
(Cash available for operating activities, higher is better) 
Profitability Ratios

Return on Common Shareholders Equity = 
(Profitability of Shareholders investment, higher is better) 
Return on Assets = 
(Overall profitability of assets, higher is better) 
Profit Margin =  
(Profit generated but each dollar of shares, higher is better) 
Asset Turnover = 
(How efficient assets are used to generate sales, higher is better) 
Gross Profit Margin = 
(Margin between selling price and the cost of goods sold, higher is better)
Earnings per Share = 
(Profit Earned on each common share, higher is better) 
Price Earnings Ratio = 
(Relationship between market price per share and earnings per share, higher is better)
Payout Ratio = 
(Percentage of profit distributed as cash dividends, higher is better) 
Dividend Yield = 
(Income generated for the shareholder by each share based on the market price per share, higher is better) 
