Chapter 4- Competing in World Markets
World’s Top 10 Nations
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Why Nations Trade
· Boosts economic growth
· Expands markets
· More efficient production systems
· Less reliance on the economies of home nations

Canada exports mainly to the U.S. and the E.U, and imports mainly from the U.S. and China
Exchange Rates
Currency rates are influenced by:
· Domestic economic and political conditions
· Central bank intervention
· Balance-of-payments position
· Speculation over future currency values
Currencies values change depending on their supply & demand


Barriers to International Trade
· Social and Cultural- language, different values
· Economic- infrastructure; fluctuating currency values 
· Legal and Political- political climate; climate of corruption; tariffs 
· Free Markets

Types of Trade Restrictions
· Tariffs: taxes, surcharges, or duties on foreign products 
· Revenue tariffs generate income for the government.
· Protective tariffs raise prices of imported goods to level the playing field for domestic competitors. 
· Nontariff barriers: also called administrative trade barriers
· Quota: A limit set on the amounts of particular products that can be imported
· Dumping:  Selling products in other countries at prices below production costs or below typical prices in the home market
· Embargo: A total ban on importing specific products or a total stop to trading with a particular country
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Rank COUNTRY POPULATION (IN MILLIONS) Rank COUNTRY PER-CAPITA GDP (IN U.S. DOLLARS)
1 China 1,323 1 Luxembourg $104,390
2 India 1,156 2 Norway $84,543
3 United States 308 3 Qatar $74,422
4 Indonesia 240 4 Switzerland $67,074
5 Brazil 199 5 Denmark $55,113
6 Pakistan 175 6 Australia $54,869
7 Bangladesh 156 7 Sweden $47,667
8 Nigeria 150 8 UAE $47,132
9 Russia 140 9 United States $47,132
10 Japan 127 10 Netherlands $46,418
36 Canada 33 11 Canada $45,888

Sources: U.S. Census Bureau, International Data Base, “Countries and Areas Ranked by Population” www.census.gov, accessed March 8, 2010; International
Monetary Fund, “World Economic Outlook Database—October 2010,” www.imf.org, accessed February 27, 2011.




