
Nmne: ----------------_ 
i ~ w t r r ~ c t i o ~ i s :  There are  two qllestiolts. A~bwer one of then1 irl tile 

space provided. 
Quest iori I (:In points): 'I'IIc follorviiig is a st,r;it ogiu fo1.111 for '1hgc:t ticl.nc;;s, 

ml~t!ri 'l'ri~i~y i11)(1 til.istlna ~ui i~ le  t ticir dr:cisioli sii~u~ltnlleoilsty. Krislttin is tllr! rnnr 
plt~yl.t:r iirid 'IYr~cy t lit: coli1111ll playcl-. 

I'art B (20 points): Const rilct t hc st rat,cgic forln of this scqi~ciitial choice 
g;tllie. Find all the Yifih equilibria, and i t l~ l icat ,~ ~~'llet tier f tley arc  strict OF ]lot. 

User
Pencil



Questirni 2 (:in poitlts): 13t:lo\v ytnl ~ v i l l  f i l l ( ]  n strategic for~tl fat. G r a d i ~ ~ g  
0 1 1  TIke Curve wIla11 pl;.iyct:s tl~ake their tlioicru silntll t aticously, L\'e ,usun~etI 
t i l i l t  t t ~ i l ~ ,  I I  > c > f > O and .C > y 2 0. 1~ct:~II tlint r and 1, are the payoffs 
fi.ol11 ilctiviti(~5 ~t ~LCI.  t,hatl s t t l i i~ ' i~g  \v1it:11 il player c:lloha to sbudg ft:w or 111ii1iy 
lio~zta, i.c?~l~ci:tivcly. 

111a1ly few 
rllariy c - l . y , c - I -y  n . I . y , f - E x  
few f .i. x. a -1- y c .I-  x, c - I -  x 

0 .  I wo grctc:tiy sibliljg~ \\-it11 il very oI(l, ihicI1 t~tir'lc ivtio (:raws i~tt ,et i t io~~ 
hrw 110 one (!Is(: to lr:a\.r! ltis r~c?iiIt,ll to art: i ~ i  ~t s i t , ~ ~ ~ t i o ~ ~  t,hiit. is sitl~il:ir to {lie 
t l l i t 1 1  1 i l l  0 ' I ?  I I .  f{c!itlt{:l-])rt*t Cl'itrlilig 011 ' 1 ' 1 1 ~  
Cii~.rt! iL5 tllodel of t11c grcr:rly siblil~gs ~itu;it,ioti. -+\t'tir.r~lrttc ;ill tllc I I ( ~ C ~ ~ L < ; H ' ~  

i~%5iir1il)tifl11;j. fii~.c!fitlly {!(:ti t ~ c  I t ~ c !  1nc:;ini tjgs of s l~c  ~,ar;i~~it!t,crs ;L, t:, f ,  s iulrl g 
i l l  J'Otll+ ~ l ? i l l t ~ ~ ~ ) ~ ~ t ~ i i t ~ ~ o l i .  
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