[bookmark: _GoBack]Question 1:
a) Periodic FIFO.
Ending balance = 600 units.
600 units x $17 = $10,200
b) Periodic weighted average.
Average cost = Cost of goods available for sale
                                Units available for sale
                        = 68,800 = $
                            4800
Ending inventory=  600x14.33 = $
Cost of goods sold=  4200x14.33 = $
c) Perpetual moving average
 
                    Transaction                                                                     Balance
Units           Unit cost              Total Cost                    Units            Unit cost          Total cost
1300               $12                      $15,600		  1300              $12                  $15,600
2100	           14	           29,400		  3400	            13.23               45,000
(2000)              13.23                  26,470.58                 1400                                         18,529.42
1400                 17                       23,800		  2800	            15.11	        42,329.42
(2200)	           15.11	          32.258.83                 600			        9070.59
Question 2:
a) Cash balance per books as of Oct 31 20x8- $ 2,300
              Bank service charges-                                             (75)
              Error (1,910-1,190)-                                                720
              Adjusted cash balance-                                        2,945

             Cash balance per bank, Oct 31-                     $ 3,485
             Less outstanding cheques-                              (3,800)
             Plus deposit in transit-                                       2,400
             Plus bank error-                                                     860
             Cash balance per book-                                     2,945

b) Bank service charges                       75
         Cash                                                   75
Cash                                                  180
        Account receivable                         180                       
Question 3:
Age Balance % 
uncollectible 
0-30 days        $650,000          0.5%    =  $ 3,250
31-60 days         142,000         3.0%    =     4,260
61-90 days            74,000         15%     =  11,100
91-120 days          18,250         45%     =     8212.50
Over 120 Days        8,500         70%     =     5950
    Total              $892,750                          32,772.50        
Bad debt- $24,692
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