
1
S
0

S
1

D
1

D
2

1

0

2

Q
0

Q
1

Q
2

P
0

P
1

P
2

 
 

  
2

$4

3

1

2

2 4 6 8 10 12

D

$4

3

1

2

1 2 3 4 5 6

D

 
  

$4

3

1

2

1 2 3 4 5 6

Cheese

S
1

S
0

D

QC

$4

3

1

2

5 10 15 20 25 30

Meat

S
1

S
0

2317

D

QM

3

 

Methods for calculating percentage changes 
“Normal” method: 
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e.g. increase in x: 
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“Our” method (for microeconomics): 
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Elasticity of Demand for Cheese is 2.5 
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Elasticity of Demand for Meat is .5 

Interpretation of 5.2=
C

! : 

For a typical 1% change in price, quantity 
demanded changes by 2.5%. 

Interpretation of 5.=
M

! : 

For a typical 1% change in price, 
quantity demanded changes by .5%. 

 

Jon
Sticky Note
Price changes less
Quantity changes more

Jon
Sticky Note
Price changes more
Quantity changes less




