BUSI 1003
Fall 2013
Mid Term Exam Marking Key
Multiple choice questions:
	1
	A

	2
	B

	3
	B

	4
	D

	5
	C

	6
	A

	7
	C

	8
	D

	9
	A

	10
	B

	11
	C

	12
	A

	13
	D

	14
	A

	15
	C

	16
	B

	17
	A

	18
	D

	19
	A

	20
	B

	21
	C

	22
	C

	23
	A

	24
	C

	
	




Question 2 – 8 marks – 1 mark each transaction
	
	A=
	L +
	
	E

	
	Cash
	Prepaid Rent
	Accounts Receivable
	Lab 
Supplies
	Equip-
ment
	Accum. 
Deprec.
	Unearned 
Revenue
	Wages 
Payable
	Capital Stock
	Retained Earnings

	a)
	+10,000
	
	
	
	
	
	
	
	+$10,000
	

	b)
	- $5,000
	
	
	
	+$5,000
	
	
	
	
	

	c)
	-$1,000
	+$1,000
	
	
	
	
	
	
	
	

	d)
	
	
	+$20,000
	
	
	
	
	
	
	+$20,000

	e)
	-$1,000
	
	
	+$1,000
	
	
	
	
	
	

	#1
	
	
	
	
	
	-$750
	
	
	
	-$750

	#2
	
	
	
	
	
	
	
	+$200
	
	-$200

	#3
	
	
	
	-$800
	
	
	
	
	
	-$800



Question 3 – 12 marks 
Calculation of Retained Earnings = $404,800 + 120,000 - $45,000 = $479,800 1 mark
	Wolowitz Engineering Inc.
Income Statement
For the year ended November 30, 2013 1 mark

	Net Sales
	½ mark
	$2,646,000

	Cost of Goods Sold
	½ mark
	1,926,000

	Gross Profit
	½ mark
	720,000

	Operating Expenses:
	
	

	   Depreciation Expense ½ mark
	$24,500
	

	   Misc. Expense ½ mark
	72,800
	

	   Advertising Expense ½ mark
	50,900
	

	   Salaries Expense ½ mark
	451,800
	600,000

	
	
	

	Net Income
	
	$  120,000





	Wolowitz Engineering Inc.
Balance Sheet
As At November 30, 2013 1 mark

	ASSETS
	LIABILITIES & SHAREHOLDERS’ EQUITY

	Current Assets ½ mark
	Current Liabilities
	½ mark

	Cash ½
	$37,700
	Salaries Payable ½
	$3,600

	Accounts Receivable ½
	111,600
	Accounts Payable ½
	48,600

	Merch.Inv. ½
	180,000
	Total Current liabilities
	52,200

	Office Supplies ½
	17,000
	Long Term Liabilities
	

	Total Current Assets
	346,300
	Note Payable ½
	54,000

	
	
	Total Liabilities
	106,200

	Capital Assets:
	
	Shareholders’ Equity
	

	Property, plant & equipment ½
	426,700
	Capital Stock
	50,000

	Less Accum.depreciation ½
	(137,000)
	Retained Earnings
	478,800

	
	209,700
	Total S/E
	529,800

	Total Assets
	$636,000
	
	$636,000



Question 4- 6 marks
	
	A = 
	L +
	E

	
	Cash
	Merchandise 
Inventory
	Accounts 
Receivable
	Accounts 
Payable
	Capital 
Stock
	Retained 
Earnings

	July 3 
	
	+$1,800
	
	+$1,800
	
	1 mark

	July 9 
	
	-$60
	
	· $60
	
	1 mark

	July 13
	[bookmark: _GoBack]-1,705.20
	-34.80
	
	-1740
	
	1.5 marks

	Aug 1 
	
	-300
	+$500
	
	1.5 marks
	+$200

	Aug 19
	$500
	
	-$500
	
	
	1 mark



