ECON 335 Major Points

Economic influences on the population-

· Income per capita
· Life expectancy 
· Quality of life
· Higher incomehuman capital development 
· Stock of human skills (education and literacy)
· Higher incomebetter quality of life 

Quality of life measures-
[bookmark: _GoBack]
· Freedom from bondage
· High range of choices between goods and services
· Occupational and social mobility
· Participation in society and government
· Range of choices in social interactions 

Forced migration-

· Coercion involved as a result of natural or man-made causes

Malthus-

· Positive check-Death rate
· Factors that increase death rate
· Inability to feed kids
· Poor housing
· Hard labor
· Represses an increase that’s already begun 
· Preventive check-Birth rate 
· Decisions that reduce birth rate
· Choosing not to marry if you think your income won’t support a family, reducing number of kids per family 
· Theory-
· Shows consequences of growth, as resources grow less rapidly than the population does, causing scarcity. 
· Food prices increase and incomes decrease
· A population is exogenous 

Demographic transition is from a regime or high birth and death rates to low BR/DR


Two dominant forces that affect population size: Mortality and Fertility
Economic impact of the Black Plague-

· Less labor supply
· Higher wages
· Higher incomes
· More women with jobs
· Higher age of marriage
· Smaller family size
· Less fertility 
· Change in property rights
· Haddock/Kiesling-
· Labor became scarce and valuable, while capital and land became abundant and less valuable. 
· Fixed proportions model-
· Loss in life from Black Plague represents an equal loss in economic activity. Land and capital is less productive. 
· Variable proportions model-
· No decrease in non-human factors
· Factors are now used towards activities that require less human power 

Solow Theory and Model-

· Argument is that the amount of output produced by a given amount of capital and labor increases over time as technology grows. 
· Growth in technology comes from growth in output, capital, and hours worked. 
· Findings are that most of output growth in the 19th century was due to technological progress, that the economy tends toward a steady rate of growth, and that a higher income means that more money is allocated to savings, which increases per capita income. 
· We must consider too that when technological change occurs, capital investment is needed for change. 
· Technological change is labor-augmenting (makes workers more productive)
· When the population rate falls or the savings rate rises, the savings function and/or capital investment curves shift up to accommodate this change. 
· At the steady state level of capital per worker, output per worker grows at the rate of technological growth. This explains why technology is so important to increasing the standard of living for people. Without it, the steady state growth rate of output is only sufficient to keep up with population growth.

Fertility-

· Determinants:
· Biology determines the supply
· Individual choice determines the demand 
· Both of these refer to surviving kids
· Supply factors:
· Number of surviving kids if parents don’t try to limit them
· Natural fertility (biological factors)
· Time between conception 

· Demand factors:
· Constrained by available resources
· Parents’ preferences 
· Cost-benefit analysis 
· Desired children 
· 
· Fertility regulation is crucial for the demands of a couple to meet their resulted children. There was little of this in traditional societies. 
· Types:
· Contraception
· Abortion
· Infanticide 
· Abstinence 
· Prolonged breast-feeding 
· Costs:
· Obtaining contraception’s 
· Social costs like fear 
· Family-planning programs
· Raising 
· Supervising
· Education
· Opportunity costs (foregone income)
· Benefits:
· Protection from maternal mortality 
· Conformity with norms
· Nault and Legare:
· Looked at the relationship between infant mortality, maternal age, birth order, and gap between births
· Birth order matters, as later siblings have higher mortality rates 
· Larger families have higher infant mortality rates as well
· The longer the interval between births, the lower infant mortality rate of the next child 
· Malthus on England:
· Gross Reproduction Rate-
· The number of girl infants born to the average woman at prevailing fertility rate if she survives to the end of her childbearing period. This is a more accurate measure of fertility. 
· As age of marriage increases, GRR falls. 



· Gailor and Weil:
· Post-Malthusian Regime-rising population growth=higher income/capita
· Modern Growth Regime-steady growth in income/capita and technology. Relationship here is between population growth and output. 

· Why the rise in life expectancy?
· Decline in diseases like influenza and bronchitis 
· Improvements due to techniques and easier implementation 
· Better vaccination and antibiotics 

· Mckeown Thesis-
· The cause of the declining mortality rate was due to the increase in standard of living, not medical breakthroughs. 
· Humans are better able to fight diseases due to better nutrition.
· Increased wages are due to industrialization

· GOOD Standard of Living-
· Easy access to food
· Clothing and rent are affordable 
· Education 
· Servants and other services 

· What causes economic growth?
· According to Preston/Bloom/Canning-
· Productivity 
· Education 
· Physical capital investment 
· Increase in working age population 
Mortality-

· Real wages and mortality were increasing in the 19th century due to increased urbanization
· Mortality was higher in cities 
· Less children in cities as well

Why was there a mortality decline?

· Immunization
· Hospitals 
· Sanitation
· Drinking water
· More and better medical officers
· Sewage system-drainage from sewage can be turned into drinking water
· Clean water system became a requirement under law




Institutional Failure-

· Klein-Bombay:
· Emphasized water supply over sewer systems 
· Wanted greater commercial capacity
· Neglected areas of low-income working population
· Limited coordination of households
· No investment in housing, which led to over-crowding 

Williamson-demographic factors can stimulate economic growth and rising incomes.

Migration- 

· Caused by economic development 
· Usually done to shorter distances mainly by town-dwellers who move to avoid difficulties and achieve a better life
· Human capital 
· Cost-benefit analysis 
· Why move?

· Push factors-
· These force the individual to want to leave 
· Low wages
· Unemployment
· Conflict 
· War
· Crime
· Violence 
· Corruption
· Poor human rights
· Discrimination
· Harvest failure
· Resource depletion
· Poor climate 
· Natural disasters 

· Pull factors-
· These attract the individual to the destination
· Employment opportunities 
· Better living conditions
· Career advancements 
· Diverse economy 
· Less discrimination

· Todaro-
· Decision-makers will only move if benefits outweigh the costs, because they are rational 
· They consider the present value, as well as expected costs 
· Pecuniary-measure in money
· Opportunity 
· Transport 
· Capital
· Non-pecuniary-
· Climate
·  Loss of social ties
· Cultural differences
· Political factors 

What explains wage differentials?
	*See graphs at this point

People migrate to escape poor conditions. Example-Irish Potato Famine 
They could be due to religious reasons (European Jews), war, or simply forced (Atlantic Slave Trade). 

Many slaves died in the Middle Passage due to poor provisions and conditions. They occurred due to crowding, nutrition, timing, and falling. 

· Abolition finally came due to:
· Resistance by the slaves themselves (activism and rebellion)
· European protests (lobbying and campaigning)
· Finally abolished in 1807 
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