ECO2117C Introduction to the Economics of Developing Countries
Second Mid-term examination: March 25th, 2010
    University of Ottawa                           Time Allowed 1:20 minutes
You must answer questions according to the materials taught in this course. Read the questions carefully before answering. Be wise with your time. 
QUESTIONNAIRE A 
Section A (20 points): MULTIPLE CHOICE QUESTIONS (2 points each)-20 Minutes

1. Which of the following statements is not true about the age structure and dependency burdens of developing countries? 

a. Population is very youthful and youth dependency ratio is very high
b. Population is very youthful but youth dependency ratio is very low
c. The phenomenon of youth dependency ratio leads to an important concept called the hidden momentum of population growth
d. The workforce age group (age 15 to 64) in developed countries support less people than that of developing countries.
2. Population growth is argued by some to be desirable? Which of the following is an economic argument?
a. There is any need to protect currently under populated border regions against the expansionist intentions of neighboring nations
b. There are ethnic, racial and religious groups in developing countries that favour large family.
c. Military and political powers are often dependent on large and youthful population.
d. Large population provide the needed consumer demand to generate favorable economies of scale in production
3. Which of the following statements is true about the urban informal sector in developing countries?
a. The urban informal sector is linked to the rural sector because it allows excess labor to escape from extreme poverty and underdevelopment.
b. The informal sector in the urban area depends on the formal sector but the formal sector does not depend on the informal sector
c. The informal-sector incomes are persistently higher than those in the poorest rural regions.
d. a nd c.
4. The validity of the Lewis two sector model of development is lessened by which of the following: 

a. The migration of people from urban to rural areas.

b. The migration of people from rural to urban areas with increasing urban unemployment and underemployment
c. Increasing urban unemployment and underemployment in developing countries
d.  b and c
5. Which of the following is (are) a valid criticism(s) of Malthusian theory to contemporary developing nations? 

a. They do not take adequate account of the role and impact of technological progress.

b. They focus on the wrong variable, per capita income, as the principal determinant of population growth rates.

c. They are based on a hypothesis about a macro relationship between population growth and levels of per capita income that does not stand up to empirical testing

d. All of the above.

6. The second stage (demographic transition) of the modern population history is defined as the stage where: 

a. There is high birth rates and high death rates

b. There is continued high birth rates and declining death rate

c. There is falling birth rates and death rates, eventually stabilizing

d. There is falling birth rates but high death rates.

7. A comprehensive migration and employment strategy for developing countries would include all the following except:

a. Increase capital subsidy to reduce the cost of production

b. Create an appropriate rural-urban balance 

c. Expansion of small scale labor intensive industries.

d. Restriction on the quantitative expansion of the educational systems, especially at the higher levels.

8. According to the Todaro Migration Model which of the following statements is false?
a. Migration is a rational decision.
b. The decision depends on expected rather than actual wage differentials
c. Migration rates in excess of urban job opportunity growth rates are possible but also irrational with a wide urban-rural expected income differentials.
d. High rates of migration are outcomes of rural-urban imbalances
9. Which of the following is not part of the consensus on the seriously conflicting arguments about the positive and negative consequences of population growth?

a. Population growth is not the primary cause of low levels of living, gross inequalities, or the limited freedom of choice

b. The problem of population is not just one of numbers but involves the quality of life and material well-being

c. Rapid population growth does serve to intensify problems of underdevelopment and make prospects for development that much more remote

d. Population growth leads to the subordination of women.

10. Which of the following statements is false?

a. The rate of return on women’s education is higher than that of men’s in most developing countries
b. Most developing countries are experiencing a demand for higher education because of the widening gap between social and private costs
c. Governments in developing countries should provide education until the difference between social returns and social cost is maximized
d. Governments in developing countries should provide education until the difference between expected private returns and private costs is maximized.
SECTION B (50 points)-60 Minutes
ANSWER ANY TWO QUESTIONS
1. (a) Population growth has been argued to be a Desirable Phenomenon in developing countries.  Explain both the economic and non economic arguments for its desirability. (20 MARKS)
(b) What are the criticisms of the Malthusian Model? (5 marks)
2. Explain any five key elements of the consensus of economist for a comprehensive migration and employment strategy in developing countries (15 marks)
(b) Explain any 5 reasons why the informal sector should be promoted in developing countries (10 marks).
3. (a) List and explain at least five policies or socioeconomic changes that can motivate poor 

        families to have smaller families in developing countries? (20 MARKS)
   (b)  What are the three important reasons for government intervention in any health system? 
           (5 marks)
4. (a)  Explain with the aid of a diagram the child labor as a bad equilibrium (10 marks)

(b) Explain the four policies approaches that are being advocated to deal with child labor problems in developing countries (10 marks)

(c)  Why is closing the education gender gap important in developing countries? (5 marks)
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