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Duty of competence- 
Why do two founders want to buy back Blackberry?- patents, worth value- 
Nortel had patents worth millions- 4th year students working for Nortel made 1000$ a day, 900$ for third year and 800$ for first and second years- 
Feb 2000- Nortel CEO said there would be a 20% increase in sales
July 2000- deficit of 21 billion
Shares eventually dropped to 62 cents 

Statutory liability-defined by laws- law requires it
1- Pay wages- HR people fired last
2- Pay your tax obligations- pay all your HST requirements and compulsory deductions
3- Dealing with insider trading- info that allows you to make choices- 
4- Breaching health and safety standards- allowing employees to have open shoes- toes have to be covered- 
· Maintain appropriate status for transportation of dangerous goods- 
· 
5. Misrepresentation in a prospectus
· Financing a project and you’re missing important information
· Anti-competitive behavior
6. Release toxic substance- train accident and vapor out there- toxic substance may hurt people permanently- 
7. Paying a dividend without proper assets- Nortel jacked prices of shares-  

Financing- how much are you willing to give up for that money?
Forms of financing
1- Sell shares
2- Issue bonds
3- Debentures- issue these documents without having to put any securities
4- Personal loan
How to know when you’ve made it in business
1. Making profits
2. Business to running by itself
3. No legal obligations
Terry Mathews 
RBC sponsors Viennese Opera Ball- where the wealth is

Contract- 
Key issue- enforceable agreement between two or more parties and subject to mutual consideration- ex. Take a contact Craig Anderson, issue of concussion, 
Legal factors that affects the elements of a contract
1. [bookmark: _GoBack]Communication-  
