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Question #24

Companies invest in real estates as part of their porttolios because there is limited number

of good stocks and bonds and appraisal values can be used to estimate the expected
return,

a. True
b. False

Question #25§

Studies have shown that companies invest in real estate as part of their portfolios because
real estate investments are positively correlated with the markets.

a. True
b. False

Question #26

Rent income is less certain when compared with other income and that is probably one of
the reasons why real estate investments are less risky than the other investments in the
market.

_a‘."."l‘rue
b. False

Question #27

- Use the information below to answer the following question.

~ You have cash on hand -
Property value $300,000

;ﬁmn-m-valw ratio is 70% v

~ Interest rate (nominal) is 6.50% per annum compounded sevi~annually

~ Processing fees is 1.50% of loan 2 ‘
- Cancellation penalty is 1.80% of outstanding mortgage batance

~ Term of loan 13 years . . '

- How much do you owe the bank if you leave at the end of Year 2

AR ,
~hs0Y .
d%00



