



Midterm Exam (SOLUTION)
 ADM2341 Managerial Accounting Fall 2011    

Professor: Fodil Adjaoud, Ph.D., FCGA, CMA

120 minutes
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QUESTION 2  (15 POINTS)
1. SCHEDULE OF COST OF GOODS MANUFACTURED FOR THE YEAR

DM USED




$76,200

BI



16,000

PURCHASES


70,200

EI



10,000

DL





40,000

MOH

  DEPRECIATION FACTORY
2,000

  DEPRECIATION EQUIP
6,500

  PROPERTY TAXES

3,880

  SUPPLIES


9,920

  INSURANCE


3,500

25,800
TOTAL





142,000

WIP BI





  10,000

WIP EI





   -8,000
COGM





144,000

2. INCOME STATEMENT


SALES





330,000


COGS





132,000


BI



12,000


COGM



144,000


-EI



24,000


GM





198,000


S&A EXPENSES


ADVERTISING


5,000


OFFICE SALARIES

18,000


SALES COMMISSIONS

35,000


DEPRECIAITON VEHICULE
22,000

80,000

NI





118,000

QUESTION 3 (10 POINTS)

1.

1. INDIRECT LABOUR :
FIXED

2. SUPPLIES

VARIABLE

3. RENT


FIXED OR MIXED

4. ADVERTISING

MIXED

5. DEPRECIATION
FIXED

2. 
INDIRECT LABOUR = 15,000


SUPPLIES = 2 X


RENT = 10,500


ADVERTISING= 1.5 X + 1,000


DEPRECIATION = 6,600

3. TOTAL COST = 41,500

OR :

TOTAL COST = 36,900

QUESTION 4
(15 POINTS)
1. Sales collections budget
	
	January
	February
	March

	Cash sales
	35,000
	45,000
	40,000

	Collection from Credit sales
	25,000
	35,000
	45,000

	                         Total collections
	60,000
	80,000
	85,000


2. Merchandise Purchase Budget

	
	January
	February
	March

	EI
	54,000
	48,000
	24,000

	SALES
	70,000
	90,000
	80,000

	BI
	30,000
	54,000
	48,000

	                                 Total purchases

	94,000
	84,000
	56,000


3. Cash disbursements-Merchandise Purchases Budget
	
	January
	February
	March

	December purchases
	10,000
	
	

	January purchases
	47,000
	47,000
	

	February purchases
	
	42,000
	42,000

	March purchases
	
	
	28,000

	                                total disbursements
	57,000
	89,000
	70,000


4. Operating expenses budget
	
	January
	February
	March

	Salaries
	6,000
	6,000
	6,000

	Other expenses
	3,500
	4,500
	4,000

	Depreciation
	4,000
	4,000
	4,000

	                                total expenses
	13,500
	14,500
	14,000


5. Cash budget
	
	January
	February
	March

	Cash balance, beginning
	14,000
	6,500
	6,000

	Sales collections 
	60,000
	80,000
	85,000

	Total des receipts

	74,000
	86,500
	91,000

	Minus : Disbursements
	
	
	

	Purchases
	57,000
	89,000
	70,000

	             Operating expenses
	9,500
	10,500
	10,000

	             New machine
	3,000
	
	

	             Other equipment
	
	2,000
	

	Total cash disbursements
	69,500
	101,500
	80,000

	Excess (deficiency) of cash
	4,500
	-15,000
	11,000

	Borrowings (Repayments) 
	2,000
	21,000
	(4,000)

	Interests
	
	
	(320)

	Cash balance, ending
	6,500
	6,000
	6,680


