Chapter 1
What is economics about?
· Improves society financially, environmentally, ect
· Limited resources but wants and needs and unlimited therefore we have to make choices
· Helps decide what to produce to satisfy to the best of our ability
Challenges for today’s society
· Overpopulation: why are the poorest people having largest number of kids?
· Poor education (educations opens new doors for professional jobs)
· Social pressure and religious reasons
· Quantity instead of quality
· Every human is an economic entity that thinks in terms of costs and benefits (cost benefit analysis) is benefit>cost then we choose it but if cost>benefit then we don’t choose
· Cost doesn’t change for a greater number of children because if you don’t have any money to spend on 1 you won’t spend any money on 5. But the benefit is that you have more kids to bring in an income for the family
· Using theories they come up with solution to see if it solves the problem
· Economics=empirical science, using data and real life evidence to test a theory
· Climate change: causes natural disasters like floods and raised water levels and causes problems to countries that are at water level
· People in poorer countries are getting rich very fast and are now consuming oils and are contributing to global warming
· Market doesn’t allow the sale of solar power/wind power for less than petroleum, so people think to put in policies to help improve
Microeconomics and macroeconomics
· Micro: studies individual market or individual’s decision making 
· Macro: the entire economy as a whole
· It is interested in studying
· Output
· Unemployment
· Inflation 
· Not everything is supplied by the market, sometimes it is supplied by the government
· Main role of government is to divide property and keep those contractual agreements
· Markets are more free to operate for themselves with some regulation like taxes 

Question 
· D

Understand economics through the use of models
· Come up with a theory based on observation then data is collect, you come to a conclusion and then policies are put in place to solve
· Once your theory has been turned into a model, other scientists collect data to test the theory

Markets, trading and opportunity cost 
· A market is a place or system where buyers and sellers can interact with each other
· One person cannot produce everything they want in their lives, so we rely on each other for help
· Opportunity cost is why people got into markets

An example of a model 
· We have a government that produces gun and bread
· Assume:
· in a period of time (say 1 year), technology is not changing
· a country is only producing 2 goods
· resources are not changing 
· resources are whatever gods we need to carry out our production (land, labour, entrepreneurship, physical capital, human capital)
· full employment of resources

Growth and the ppf 
· PPF shows
· An increasing opportunity costs
·  
· PPF would shift to the right if
· Technology increases
· Resources (labour, land, ect) increases

Recessions and booms 
· Anything below the curve shows
· [bookmark: _GoBack]Anything above the curve shows unattainable
