CHAPTER FOUR			NATIONS, TNCs AND NGOs


1) The Nation State

The Nation State is a human invention and is defined as generally an independent political state. It can be synonymously with country or nation but is more inclusive and can include individuals who share a common identity and was the vehicle by which decisions were made (such as the income distribution etc.) 
Nowadays it is becoming increasingly market driven and forces the nation to have a more passive role.
However, as it is of human creation there is a possibility to modify it so it can play a new role in changing global economy.
It’s characteristics and roles are:
· Limited as it has finite boundaries and limited membership
· Sovereign as it has well established rules that govern relations
· Signify community and identity as it provides meaning, connection and place. 

Some argue that the state is less relevant in todays world, since there is a much profound economic liberalization and there are actors at both sub and supra-national scales that are much more involved than the state such as the UN, trading blocks etc. Also, many things in a globalized world threaten the traditional view of the nation state such as some NGOs or TNCs. 

2) Transnational Corporations

Are defined as the location of a division, or part of a division firm or the coordination of some subcontracting operations in more than one country. 
· They owe their growth and success to improvements in transportation (container ships) and communication (dispose of undersea telegraph, satellite communication internet)
· They practice Foreign Direct Investment (FDI) as means of expansion and control. This could be considered as a new form of neo-colonialism.
· Their investments off-shore are due to ownership advantages, they also seek to dominate markets where competition exists as well as the location of specific advantages. 
· They are becoming an increasingly part of both politics and economic development.

Old International Division of Labor was viewed as primary countries in search of raw materials for processing elsewhere. 
The New International Division of Labor is a key element to today’s globalized world. Since it has drifted of work from the core to the periphery as well as the deindustrialization of the core and is largely associated with electronics, textiles, data entry and call centers.
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