CHAPTER TWO			POVERTY & DEVELOPMENT 

· Poverty does not only affect financial aspects but all sorts of social factors such as malnutrition, death rate, illiteracy etc. 
· [bookmark: _GoBack]For most part of human history, humans shared in a common level of poverty, the gap between the rich and the poor wasn’t excessive compared to nowadays where it is 30 to 1. 

1) Improving Living Standards

· By most measures, living standards have improved as the level of income gap has widened. 
· Many people around the world are being left behind in new economy, poorest people are largely rural (women and children are mostly effected)
· There are two main ways to measure poverty: from a absolute or relative point of view. 
Absolute being the lack of basic resources of survival, lower income, higher death rate. It is the most common factor.
Relative being the poverty of the rich, meaning that as rich people start to hang out with other rich people, their level of richness might not be enough, making them have higher aspirations and limitless wants therefore increasing their level of stress.

2) Geographical Patters of Poverty

Most poor people are located south, above the equatorial line and are more rural than urban.
They extract their resources and their economy depends on that (such as extraction of bananas and coffee or silver, zinc and/or gold).

There are three levels in nowadays economy: - primary agricultural
						   - secondary production
   - Tertiary sales and service industry
When the economy focuses on the secondary and tertiary levels there is a higher development rate. Poverty exists because many economies are stuck in the primary level and therefore are not able to develop.

The most frequent economic measures 


Economic development leads to broader changes in society such as:
· Basic life conditions (housing, healthcare)
· Physical infrastructure (roads, airports) 

How is it measured and compared?
· GDP
· GNP
· PPP is the purchasing power parity, it adjusts with different buying products

What are the problems with these measures? If the PPP is not adjusted, it is difficult to compare and it does not adjust for not registered economy, it also distorts oil revenues and does not account for environmental changes. 

The United Nations has come up with the Human Development Index and Health. It is measured with the life expectancy at birth. The standard of living is measured with GDP and knowledge is the literacy rate. 
However, the literacy rate is not a true measure of development because the income impacts literacy.
An alternative view could be one of the following:
· Happy planet index: measures with the ecological footprint, experienced well being and life expectancy at birth.
· Living Planet Index
· Gender Inequality Index
· Human Poverty Index which is measured with the % of population that does not survive until age 40 as well and the literacy rate, the % of access to safe water and finally the % below national income poverty line.
This Human Poverty Index was then readjusted for industrialized countries:
· % of population not expected to exceed age 60
· % whose ability to read and write is far from adequate
· % population whose income is below 50% of medium income
· % long term unemployment (under 12 months)






