PSCI 3100 - Notes

Week 2: Development performance in Africa & Discourse

· Why focus on development in Africa

· Classification on African countries

· Theories and conceptualization of development

· What are the ends to development.......?

Paul Collier & J.W Gunning – Explaining Africa's Economic Performance

Lack of Social Capital

· Social capital can be generated both by the community and by the government.

· Economic benefit can arise from the building of trust, which lowers transaction costs, the knowledge of externalities of social networks, an enhance of capacity for collective action.

· Public social capital consists of institution of government, which facilitate private activity, such as courts.

· African governments have behaved in ways which are damaging to the long term interests of the majority of their population because they have served narrow constituencies.

· “sins of commission/omission” damages partly to agricultural taxation and failure to provide adequate infrastructure. 

· Africa lacking both types of social capital, which is known to be found in growth regression.

· Why is Africa short of social capital?

· Possible barriers to social interaction are ethno-linguistic fractionalization and inequality.

· Africa countries are more than twice as fractionalized as other developing regions.

· Fractionalization has a significant negative effect, it's directly accounts for 35% of Africa's growth shortfall, and because of it;s correlated with poor policies it accounts for 45% of the growth shortfall.

· Countries with dictatorships, ethnic diversity reduces the growth by 3% per annum.

· Ethnic diversity has indeed been costly to Africa because of the low lever of political rights.

· Lack of representativeness rapidly became institutionalized after Africa became independent and led by tiny educated young men who were separated from the mass population( In 1975 most African states lacked legislature and most chief executive were unelected)

· Modern part of the economy was owned by ethnic minorities.

· Lack of African ownership led to induced policies of taxing export agricaulture to finance the expansion of industry.

· As government expanded its own employment, it industrial allies came to have interest in cheap urban food, other words, agricultural exports.

· This was supported by banking systems which lowered interest rates and directed credit to the favoured sectors, thus beginning financial repression.

· By 1980's most african economic were declining. Even though between 75 to 80's there was a increase in accountability by 1985 it was largely reversed 

·  One poor public social capital was a high incidence of corruption. Corruption is much more costly to society

· Another is governments having adopted damaging economic control regimes with high trade barriers while attaching low priority to the delivery of public services.

A Lack of Openness to Trade

· Main manifestation of African control regimes was the restriction of international trade, whether directly through quotas,tariffs and export taxes, or indirectly through foreign exchange 

· 1980's africa become less open than other regions.  Not only was Africa the area with the highest trade restrictions, but the gap between it and the next restrictive area, the middle east, was wider than that between the middle east and most liberalized region. On binary measure almost all African economies were closed whereas 37% of other developing countries were open.

· The effects on growth can be substantial. Finding that restrictive trade policy, poor access to the sea and Butch disease between them account for a 1.2% per annum growth shortfall.

· Trade restriction has been more damaging in Africa than elsewhere.

  Deficient Public Services

·  The restrictive trade policies adversely affected public service delivery, lowering the

return on public sector projects. 

· Because African governments have permitted only a low level of civil liberties, ordinary people are denied the channel of popular protest and this worsens project performance.

·   A minority of the population feels sufficiently confident to protest when its interests are threatened, whereas the majority has been excluded and is quiescent. 

· The public sector has been used to create employment rather than to deliver services and this reduces productivity. To finance extra employees non-wage expenditures are squeezed and wages are reduced, being compensated by declining effort.

· The public service which has received most attention in growth regressions has been education. Paradoxically, education is the one public service in which African performance has not been markedly worse than other regions. Although Africa has a lower stock of education than other regions, it has had a faster rate of growth of the stock. If the growth of output is determined by the growth of inputs then Africa should have grown rapidly. 

· Conversely, if the level of human capital directly affects the rate of growth then the lack of education might be an important explanation of slow African growth. 

·  However, one unambiguous effect of the low level of education has been high fertility rates. African population growth has exceeded labour-force growth by 0.4% p.a., and this reduces per capita growth approximately pro rata. 

· Despite the growth in enrolments, there is evidence of serious deficiencies in the implementation of educational policies. There is a wide gap between plans and schools: less than 10% of education policies have been implemented, and even when money is voted for a specific purpose, much of it does not reach its intended destination.

· Generally across the social services, even when money reaches the service provider, wages are prioritized over non-wage recurrent inputs: compared with South Asia, Africa spends double the amount on wages per dollar of non-wage recurrent expenditure. As a result, services suffer. 

· For example, in Ghana the average public clinic had 2.2 times the number of staff and a 25% lower probability of having drugs than private facilities. In Kenya public clinics had ten times more staff and twenty times the number of days without antibiotics as the private facilities. In both the resulting lower quality of public facilities reduced their usage.

 Geography and Risk

· Africa is distinctive with respect to climate, location and comparative advantage.

· Sub-Saharan Africa is predominantly tropical. There is some evidence that this has reduced African growth, an important channel being proneness to malaria.

· Much of the continent is semi-arid, and this has made agricultural production intrinsically risky. One-third of the available land is too dry for rain-fed agriculture and about one-half of the rest is of marginal quality. 

· Soil quality is poor. Since the 1960s there has been a trend deterioration in African rainfall.8 However, there is too little evidence to infer its effect on growth. A corollary of these semi-arid conditions is low population density. Because of this transport costs are intrinsically high even aside from policy induced deficiencies of infrastructure to international trade.

·  Export concentration in natural resources is that Africa’s terms of trade are determined by commodity prices. As a result, Africa’s terms of trade have been volatile. These shocks have had large short-term effects on output: a shock worth one percentage point of GDP directly changes constant price GDP by 0.6% . 

· Most evidence suggests that this volatility has reduced growth.

  A lack of financial Depth

· Africa has much less financial depth than other developing areas.This is usually interpreted as being due to the curtailment of the banking system through financial repression. 

·  The low holdings of currency are probably attributable to the large share of the subsistence economy, in turn related to the high implicit taxation of agriculture.

· Although the lack of financial depth in Africa has reduced growth the effect has been modest: a loss of only 0.3 percentage points. 

· There is also some evidence that it has reduced investment.Thus, the lack of financial depth is probably more a by-product of a lack of openness than of financial policies and has had only limited effects on growth. This contrasts with the considerable emphasis placed on financial liberalization in reform programmes.

High Aid Dependence

· Whereas aid is peripheral to low income countries as a group, for Africa it is nearly five times larger as a share of GNP: 12.4% as opposed to 2.7% as of 1994. 

· Potentially aid dependence has therefore exerted a powerful effect on African growth. 

· The effect of aid on growth depends upon the policy environment. In good policy environments aid significantly increases growth whereas in poor environments it actually reduces it. 

· On average the African policy environment has been poor on this measure. The critical policy score below which aid reduced growth was 1.5. Of the 21 African countries studied only Botswana consistently had a score above this level, 15 consistently had scores below it, with the rest having bouts of good policy. The 15 had a mean score of only 0.8, a level at which the regression would predict growth reduction. Hence, surprisingly in view of the scale of aid flows, there has been little net effect on African growth.

VICKY RANDALL -  Using and abusing the concept of the Third World

This article argues that, while the notion  a ‘Third World' retains relevance and usefulness in the context of geopolitical analysis, generalizations about Third World politics are no longer helpful or justifiable. It begins by reviewing the historic  rationales for the notion of the Third World together with 

criticisms made of these arguments.

· The concept of a ‘Third World’ has clearly proved useful in a range of political contexts` over the years. But its ideological significance was always ambiguous. As deployed in the West it tended to carry pejorative connotations of otherness and backwardness, although there was an alternative. more radical construction. reflected in the rise and fall of Third Worldism between the 19505 and the 1980s.

· The undermining of the old rationales..... 

· Successive rationales for marking out a distinct Third World have associated it with nonalignment. with the experience and consequences of colonization. with economic dependence. and with poverty and economic ‘backwardness` The nonalignment argument, in the context of which by some accounts the term Third World originated, was never very convincing even in the early Bandung days and was undermined by the collapse of the Soviet bloc, since this removed one of the two camps between which a non-aligned position could be adopted.

· Arguments seeking to extend or replace the significance attributed to colonization by reference to neocolonialism or economic dependency have also become increasingly difficult to sustain. Empirically they have been challenged by examples of countries seemingly breaking free of dependency`s iron logic the oil-exporting Countries. the Newly Industrializing Countries and 

theoretically they have been challenged by the new paradigm. or paradigms;` of globalization’. By the same token. the various statistical indicators that have been used to produce world league tables of poverty and development reveal by now that the countries of the former Third World are scattered right across the categories from misery to affluence.

· There are still compelling arguments for retaining the notion of the Third World in the context of geopolitical analysis. The actual term used deosn't really matter- South would probably be better than third world, or possibly some other term such as developing countries/world or emerging area, the boundaries of the third world can also be respecified to exclude some old members and included some new ones. The term is needed to denote the continung imblalnce of economuc and political power between the world's nation. Given this axis of symbolic identification. In addition it may be desirable to hold onto the idea of north and south as a corrective to current clash of civilization arguments.

· But in the field of comparative politics, Third World-type generalization are no longer helpful. It must be recognized that there is a basic tension in the idea of the third world. It can be understood as a response to global inequality but it is also a symptom of first world thinking, a category imposed as a part of a specific First World way of seeing things, a category imposed as part of a specific First worlds. It can be understood as a responses to global inequality but it is also a symptom of first world thinking a category imposed as a part of a specific first world type of political system was at least partly the result both of the need to get the third world onto the syllabus at all and of the degree of ignorance about substantial historical shaped differences in the political trajectories of the countries that composed it. The Growth of specialist area studies has generated increased systematic knowledge of these differences while the passage of time has revealed them more fully and reinforced their extent.

W. Rostow – 5 stages of economic development

Traditional society

· Characterized by subsistence agriculture or hunting & gathering; almost wholly a "primary"    sector economy

· limited technology;

- A static or 'rigid' society: lack of class or individual economic mobility, with stability prioritized and change seen negatively

Pre-conditions to "take-off"

- external demand for raw materials initiates economic change;

- development of more productive, commercial agriculture & cash crops not consumed by producers and/or largely exported

- widespread and enhanced investment in changes to the physical environment to expand production (i.e. irrigation, canals, ports)

- increasing spread of technology & advances in existing technologies

- changing social structure, with previous social equilibrium now in flux

- individual social mobility begins

- development of national identity and shared economic interests

Take off

- manufacturing begins to rationalize and scale increases in a few leading industries, as goods are made both for export and domestic consumption

- the "secondary" (goods-producing) sector expands and ratio of secondary vs. primary sectors in the economy shifts quickly towards secondary

- textiles & apparel are usually the first "take-off" industry, as happened in Great Britain's classic "Industrial Revolution"

Drive to maturity

- diversification of the industrial base; multiple industries expand & new ones take root quickly

· manufacturing shifts from investment-driven (capital goods) towards consumer durables & domestic consumption

· rapid development of transportation infrastructure

· large-scale investment in social infrastructure (schools, universities, hospitals, etc.)

Age of mass consumption

· the industrial base dominates the economy; the primary sector is of greatly diminished weight in economy & society 

· widespread and normative consumption of high-value consumer goods (e.g. Automobiles) 

· consumers typically (if not universally), have disposable income, beyond all basic needs, for additional goods

Rostow claimed that these stages of growth were designed to tackle a number of issues, some of which he identified himself; and wrote, "Under what impulses did traditional, agricultural societies begin the process of their modernization? When and how did regular growth become a built-in feature of each society? What forces drove the process of sustained growth along and determined its contours? What common social and political features of the growth process may be discerned at each stage? What forces have determined relations between the more developed and less developed areas; and what relation if any did the relative sequence of growth bear to outbreak of war? And finally where is compound interest taking us? Is it taking us to communism; or to the affluent suburbs , nicely rounded out with social overhead capital; to destruction; to the moon; or where?"

Rostow asserts that countries go through each of these stages fairly linearly, and set out a number of conditions that were likely to occur in investment, consumption and social trends at each state. Not all of the conditions were certain to occur at each stage, however, and the stages and transition periods may occur at varying lengths from country to country, and even from region to region.

Week 3:  Slavery and Colonialism

· Political and developmental consequences of slavery and the different models of colonialism pursued on the continent. 

· Struggle for independence and its legacy for Africa’s development

Christopher Fyfe – The Legacy of Colonialism

Indirect Rule : was the plan to use existing tribal structures and traditions as conduits for establishing rules and regulations while English officials worked behind the scenes and could exercise a veto power.  In some cases the British designated a person to act as "chief" in settings where there was no clearly hierarchical structure in place.  This was not the only approach to colonial rule.  The French employed direct rule--the idea that--because of these differences--European officials should call the shots for themselves by establishing and administering the rules and regulations for their African colonial subjects.

Week 4: The State, Good Governance and Development

Engelbert P.

· After 40 years,  many African states are no longer African states- but colonized imitations of African nations 

· More European than African.

· Culture and tradition were excluded and adapted to more European

· Everything from nutrition and linguistics were getting changed religion was also being introduced in a European manner to the natives of Africa

· Nor is the African state a state. By the standards of Max Weber’s classical de®nition, a state is `a human community that (successfully) claims the monopoly of the legitimate use of physical force within a given territory

· Englebert is stating that aftican state is ‘divorced’ from real state like mentality because it has no set of societal norms

· relationship between state and society in Africa, as opposed to concern with the capacity of state institutions as such, is crucial for both economic development and democratic political formation

· As a World Bank senior staffer,  Dia has been involved since the early 1990s with the Bank’ s work on governance, civil service reform and indigenous management practices. He has challenged his colleagues to think beyond neoclassical paradigms and has repeatedly pleaded for explicitly taking into account,the cultural dimension of economic and administrative behaviour management

· In there Africa is a crisis of structural disconnect between formal institutions transplanted from

Thandika Mkandawire

- Failure of African states to consolidate authority has resulted in civil wars, refugees, and dysfunctional policies by leaders

- International society still assumes that all African countries can control all of their territory.  Control = infrastructure + loyalty

- It was difficult to project power due to low population densities in SSA

- Ecological conditions didn't support large concentrations of people (only 8% of SSA is tropical.  Geography controls population density

- Difficult to project thru highly differentiated environmental zones (coastal, forest, savannah, near-desert, etc.)

- Costly to project power due to the same reason above.  The wheel was introduced in northern Africa during ancient times and abandoned because the terrain and distances could not be supported with the necessary roads.

- While European nations competed for territory, Africans had plenty of land that did not propagate conflict.  Threat of war in Europe allowed leaders to place emphasis on controlling remote areas and borders -- Africa did not have this problem or reason to control its territories.  Primary object was to capture people and treasure, not land which was available to all.   Land was the constant—population was the variable. 

- Colonizers were not interested in duplicating European power infrastructure that bound city to hinterland; Colonial capitals located on the coast to serve logistical and health needs of colonizers.

- Few roads or telephones in hinterland outside of extracting goods.

- Nationalist politics in the 50s and 60s were very much urban affairs.

- After independence, independant countries still had projection problems

            -- Peasants desired to maintain their own decisions about their lives

            -- Long economic crisis since late 70s

            -- 69% of population still live in rural areas

            OAU

His nuance in his definition of a state is important—control over a population instead of borders

- Non-territorial nature of power

- African farmers depended on rain-fed agriculture and invested little in a particular piece of land; Few pieces of land were valuable or worth a great price to defend.

- People were not controlled by territory claims and could escape from rulers rather than fight them.

- Pre-colonial Africa societies unbundled ownership and control of land.

- Political control had to be earned through loyalty, coercion, and creation of infrastructure because it was too easy for people to just leave.

- Roads were vital to exercising formal authority; allow troop movement, access, etc.

- More cultural diversity due to constrained broadcasting of power

Detriments of Power

- Often not worth the price of fighting to defend outlying lands.

- Empires were seen as radiating  from the capital cities, decreasing as distance increased.  Some power extended great distance.  On the village level, it may not extend past the individual village.

- Centralization of power stayed in capitals since weapons could only be accessed by central state trade with Europeans.

- Benefits of state were shared.  If not, people would leave.

Buffer mechanisms to keep people in place were not in place in Africa.  No set of norms to control inflows of people were established and no official currency (to maintain physical presence) existed.

Shared sovereignty and multiple state forms due to:

            - physical geography was daunting

            - states had few ways of mediating flow of people or money

            - state system permitted hinterlands to break away or govern themselves

System of boundaries and frontiers were created, based on mines and cash crops.  Infrastructure still determines patterns of trade.

- Some say rule was limited, others say it was heavy.  Numbers of colonizers would lead to believe thattheir power was limited.

- Overwhelming motivation for colonizers was economic.

- Before 1885, Europeans extended no further than the coast.  Even after colonization, Iliffe says that Africa was not central to European economies.

- Europeans were quick to partition Africa, but ambivalent about ruling it.  Costs were high and probability of reward was low.

- Boundaries were created with little information on geography, people, etc.

- Berlin Conference stressed the minimal obligations of African colonizers over territories.

- Conference did not mention hinterlands.  Hinterland theory was developed that said that an indefinite amount of interior land was available to the colonizer.  This was abandoned and found unworkable.

- Colonization happened on the cheap with little obligation to control territory.  It was easy to conquer African polities and charter companies were often used to do the conquering.

- With few white settlers, the security of each state was slow to expand.

- African colonizers often made their own decisions, outside the control of France, Britain, etc.

- Neither Direct or Indirect Rule was from a preconceived theory, but based on the individual political setup of each country.  Herbst indicates that indirect rule was more successful at projecting power by strengthening the existing African mechanism.

- Protest migrations were common in Africa, especially West Africa.  Borders were too weak to stop the movement of people. 

- WWII stopped the expansion of administrative systems and afterwards, Europeans were reconstructing themselves and didn't have the money to put into Africa.

- Boundaries were most consequential part of colonial state.  European rulers were free of competition from other imperial states.  They could establish admin structures at their own pace.

- Lack of war/conflict formed Africa much differently than the great conflicts that shaped Europe.

Chapter 4 - The Political Kingdom in Independent Africa

- African decided to retain the colonial map - wars were too expensive and would diminish the power of the ruler over its people.  Also, obtaining land was not a priority as it was in Europe.

- Nationalists supported nation-states and the United Nations would only deal with nation-states.  The option of returning to pre-colonial systems were no longer feasible.

- Few attempts to move capitals or to change the political systems from colonial times (outside of changing the names of organizations)

- OAU respected sovereignty of states and considered the Biafra War in Nigeria an internal affair.

- Africans had to develop set of rules on who was in charge of the state.  OAU determined that if agovernment was at least in control of the capital city, it was sovereign. 

            -- This allowed governments to concern themselves less with control/power           projection into hinterlands.

- The lack of war affected African states finances.  Wars usually place pressure on leaders to find new and more regular sources of income, as well as make citizens more likely to allow increased taxation.  This did not happen in Africa.

- Direct Taxation, a way of consolidating power, was difficult due to:

            - low densities of population in hinterlands.

            - gov'ts had little incentive due to foreign aid

            - the system of direct taxation is expensive

- Indirect taxation through consumable goods were easier and less transparent for the gov't.

- Nationalism, another way to consolidate power, was not strong.  Wars, like in Europe, were not present to bind African nations.  Also, the lack of roads and too many languages separated groups within Africancountries.

- African gov'ts wasted large amounts of money, possibly reducing nationalism.

Result:  power was expressed post-colonialism as it was pre-colonialism, through concentric circles of authority.  States had to control their political cores with varying reach being that.

Questions / Points to Ponder:

- Herbst admits/explains that African and European nations evolved much differently and that Africa can be compared to Latin America easier...but continues to compare Africa and Europe - Why??

- Does the lack of state projection into the entirety of its territory really influence illegal activities, etc.?  Is it really a problem, or just an inconvenience?  Did it / does it happen the same in the U.S. orabroad...or is it unique to Africa?

- Could the OAUs declaration of 'if the gov't controls the capital city, it is sovereign' been a contributor to African coups??

* Colonial experience as a prisoner’s dilemma where everyone ends up cooperating.  Borders eliminatefriction points.  The fundamental WHY of colonialism is the BoP in Europe. 

They’ve inherited a set of ideas—they know its about economic development.  Nationalism = anti-colonialism.  After that, the public appeal was based upon benefits.  But they government could deliver on social services without resources (taxes). 

Random Information

While Africa’s collective long-term prospects are strong, the growth trajectories of its individual countries will differ. Economists have traditionally grouped them by region, language, or income level. We take another approach, classifying 26 of the continent’s largest countries5 according to their levels of economic diversification and exports per capita. This approach highlights progress toward two related objectives:

· Diversifying the economy. In the shift from agrarian to urban economies, multiple sectors contribute to growth. The share of GDP contributed by agriculture and natural resources shrinks with the expansion of the manufacturing and service sectors, which create jobs and lift incomes, raising domestic demand. On average, each 15 percent increase in manufacturing and services as a portion of GDP is associated with a doubling of income per capita.

· Boosting exports to finance investment. Emerging markets require large investments to build a modern economy’s infrastructure. Exports are the primary means to earn the hard currency for imported capital goods, which in Africa amount to roughly half of all investment. This is not to say that African countries must follow an Asian model of export-led growth and trade surpluses, but they do need exports to finance the investments required to diversify.

History shows that as countries develop, they move closer to achieving both of these objectives. Most African countries today fall into one of four broad clusters: diversified economies, oil exporters, transition economies, or pretransition economies (Exhibit 3). Although the countries within each segment differ in many ways, their economic structures share broad similarities. Our framework is useful for understanding how growth opportunities and challenges vary across a heterogeneous continent. Although imperfect, this framework can guide business leaders and investors as they develop strategies for Africa and can provide new perspectives for its policy makers.

Promising long-term growth prospects

A critical question is whether Africa’s surge represents a one-time event or an economic take-off. The continent’s growth also picked up during the oil boom of the 1970s but slowed sharply when oil and other commodity prices collapsed during the subsequent two decades. Today, individual African economies could suffer many disappointments and setbacks. While short-term risks remain, our analysis suggests that Africa has strong long-term growth prospects, propelled both by external trends in the global economy and internal changes in the continent’s societies and economies.

Global economic ties

Although Africa is more than a story about resources, it will continue to profit from rising global demand for oil, natural gas, minerals, food, arable land, and the like. MGI research finds that over the next decade, the world’s liquid-fuel consumption will increase by 25 percent—twice the pace of the 1990s. Projections of demand for many hard minerals show similar growth. Meanwhile, Africa boasts an abundance of riches: 10 percent of the world’s reserves of oil, 40 percent of its gold, and 80 to 90 percent of the chromium and the platinum metal group. Those are just the known reserves; no doubt more lies undiscovered.

Demand for commodities is growing fastest in the world’s emerging economies, particularly in Asia and the Middle East. Despite longstanding commercial ties with Europe, Africa now conducts half its trade with developing economic regions (“South–South” exchanges). From 1990 through 2008, Asia’s share of African trade doubled, to 28 percent, while Western Europe’s portion shrank, to 28 percent, from 51 percent.

This geographic shift has given rise to new forms of economic relationships, in which governments strike multiple long-term deals at once. China, for example, has bid for access to ten million tons of copper and two million tons of cobalt in the Democratic Republic of the Congo in exchange for a $6 billion package of infrastructure investments,3 including mine improvements, roads, rail, hospitals, and schools. India, Brazil, and Middle East economies are also forging new broad-based investment partnerships in Africa.

The global race for commodities also gives African governments more bargaining power, so they are negotiating better deals that capture more value from their resources. Buyers are now willing to make up-front payments (in addition to resource extraction royalties) and to share management skills and technology.

At the same time, Africa is gaining increased access to international capital. The annual flow of foreign direct investment into Africa increased from $9 billion in 2000 to $62 billion in 2008—relative to GDP, almost as large as the flow into China. While Africa’s resource sectors have drawn the most new foreign capital, it has also flowed into tourism, textiles, construction, banking, and telecommunications, as well as a broad range of countries.

The rise of the African urban consumer

Africa’s long-term growth will increasingly reflect interrelated social and demographic changes creating new domestic engines of growth. Key among these will be urbanization, an expanding labor force, and the rise of the middle-class African consumer.

In 1980, just 28 percent of Africans lived in cities. Today, 40 percent of the continent’s one billion people do—a proportion roughly comparable to China’s and larger than India’s (Exhibit 2). By 2030, that share is projected to rise to 50 percent, and Africa’s top 18 cities will have a combined spending power of $1.3 trillion.

