BUSI 1003 – Survey of Accounting
Sections B & V – Winter 2013

[bookmark: _GoBack]Question 2 – 12 marks

Prepare a multi-step income statement for the year ending November 30, 2012 for Penny Blossoms.

	Penny Blossoms Inc.
Income Statement
For the year ending November 30, 2012
½ mark for title

	Sales ½ mark
	$1,028,000
	

	Less Sales Returns ½ mark
	     36,000
	$992,000

	Cost of Goods Sold ½ mark
	
	    620,000

	Gross Profit ½ mark
	
	372,000

	Operating Exp.- Deprec.Expense ½ mark
	15,280
	

	Rent Expense ½ mark
	25,080
	

	Advertising Expense ½ mark
	35,040
	

	Salaries Expense ½ mark
	205,880
	

	Misc.Expense ½ mark
	      10,720
	   292,000

	
	
	$80,000






















b) Prepare the classified balance sheet as at November 30, 2012.
	Penny Blossoms Inc.
Balance Sheet
As at November 30, 2012
½ mark for title


	ASSETS
	LIABILITIES & SHAREHOLDERS’ EQUITY

	Current Assets ½ mark
	Current Liabilities ½ mark
	

	Cash ½ mark
	$ 123,000
	Salaries Payable ½ mark
	$    1,920

	Accounts Receivable ½ mark
	96,800
	Accounts Payable ½ mark
	44,800

	Merchandise Inventory ½ mark
	140,000
	Total Current Liabilities
	46,720

	Office Supplies ½ mark
	7,200
	Long Term Liabilities:
	

	Total Current Assets
	367,000
	Note Payable ½ mark
	44,480

	Capital Assets
	
	Shareholders’ Equity
	

	Equipment ½ mark
	190,400
	Share capital
	75,000

	Less Accum.Deprec. ½ mark
	(37,600)
	Retained Earnings $301,000 + $80,000 - $28,000 1 mark
	353,600

	
	152,800
	
	428,600

	
	$ 519,800
	
	$ 519,800




Question 3
1 mark each transaction – 8 marks in total
	
	Assets
	=
	Liabilities
	+
	Equity

	
	Cash
	+
	Prepaid Rent
	+
	Supplies
	+
	Equip.
	–
	Acc. Depr.
	=
	Accts. Payable
	+
	Wages Payable
	+
	Unearned Revenue 
	+
	Capital Stock
	+
	Retained Earnings

	Beg.Bal.
	2,600
	0
	400
	1,200
	–300
	300
	0
	0
	500
	3,100

	Jan.1
	- 600
	+600
	
	
	
	
	
	
	
	

	3
	+150
	
	
	
	
	
	
	
	
	+150

	7
	
	
	+200
	
	
	+200
	
	
	
	

	15
	-300
	
	
	
	
	
	
	
	
	-300

	21
	+400
	
	
	
	
	
	
	+400
	
	

	Adj#1
	
	
	
	
	
	
	
	-400
	
	+400

	2
	
	
	
	
	
	
	+300
	
	
	-300

	3
	
	
	
	
	-10
	
	
	
	
	-10

	
	
	
	
	
	
	
	
	
	
	



Question 4 - 5 marks – 1 mark each transaction

	
	Assets =
	Liabilities + Equity    

	Date
	Cash
	Mer-chandise Inventory
	Accounts 
Receivable
	Allowance for Doubtful Accounts
	Equipment & Store Shelving
	Warranty
Payable
	Common Shares
	Retained
Earnings

	5 
	-50
	+50
	
	
	
	
	
	

	6
	
	-25
	+60
	
	
	
	
	+60
-25

	7 
	-27.50
	+27.50
	
	
	
	
	
	

	10
	
	(5x5) +(2x$5.50) 
= -36
	+91
	
	
	
	
	+91
-36

	31 
	
	
	
	-4.53
	
	
	
	-4.53



