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Week 6 Lecture 2. The State under Pressure
GEOG 2200 2012

The State is presently under pressure from two sides:
· The pressures of economic integration associated with the processes of globalization; and
· Separatist movements from within.
Further complicating this is the emergence of transnational structures of various degrees of economic, social and political integration of member states.

The world has undergone dramatic changes since the Second World War. This includes the range of economic transformations we have been highlighting in this course.But it has also led to significant cultural AND political transformations. As part of these transformations, we have witnessed both the formation of transnational organizations at the macro-scale and the fragmentation of political powers within states – and even the demise of states. It is perhaps a paradox that the forces of globalization are also fostering forces of glocalization – the re-emergence of the local, local identities and expressions. 

Taken together, we see the State as under pressure from both processes of integration and disintegration.

The Pressures of integration
The emergence of supranational and international organizations can be traced back to the end of the Second World War. This period marked the foundation of the world economy as we know it. It was a system without the economic barriers of the trading/ colonial empires.

The emergence of this system required two conditions: 
· The establishment of an orderly world – internally peaceful and secure; and
· Leadership – something provided by the United States as the Soviet Union and its world empire turned inward in an attempt to restructure its society and economy along ideological lines.
 
Under these two conditions, a new world economic structure emerged. 
· This structure was facilitated by stable international currency exchange rates (under Bretton Woods Agreement of 1944) and the fostering of trade by reducing existing barriers.
· It was also fostered by Fordism as the foundational form of economic organization. And this was exported from North America to Europe and Japan either directly through occupation or indirectly through reconstruction efforts (the Marshall Plan) and FDI by US companies.
· Finally, it was promoted by the emergence of MNCs with their capacity to move capital and technology (relatively) rapidly from place to place. As Knox, Agnew and McCarthy write, “although private companies are by no means absolute masters of their own fate, they do have the ability (as compared with governmental units) to redefine their commitments and objectives in response to the changing opportunities presented by the globalization of the world economy.”

Then came along Post-Fordism and the fragmentation of the global logic and a decentralized, restructured and consolidated world economy emerged by the late 1980s. The NICs and Tigers specifically had brought a new dimension to the world economy and a new hierarchical geopolitical system. New communications technologies, new forms of corporate organization and new business services were intensifying time-space compression – decreasing the time horizons for both public and private decision making and making it easier to spread those decisions over a wider space. This was reinforced by flexible production systems and flexible corporate structures. It is within this new context of political and economic interdependence that regional and international shifts in economic and political power began to occur.

Despite history, the long-term trend among the world’s national economies has been towards the progressive integration and interdependence of local, regional and national economies. As globalists would argue, the logic of the world economy has in many ways transcended the scale of nation-states. The outcomes of post-Fordism, or Neo-Fordism, have forced many states to explore co-operative strategies of various kinds creating a new global landscape of various forms of international and supranational economic and political integration.
 
Why look to integration? Part of the issue is the nature of the state itself, how it has created its national identity, and how it sees its role and obligations (national security and economic development). The international trade system provided the major impetus for countries to be drawn into various forms of institutionalized integration. 

There are three basic advantages of formalized integration. There is the potential for economies of scale, particularly for the smallest countries and weakest national economies. There is the potential for creating multiplier effects from the existence of enlarged markets. There is the potential for strengthening regional integration by easing the movement of labour, goods and capital. 

However, there are also disadvantages. There is the potential loss of national sovereignty over a broad spectrum of issues. There is the potential for intensification of internal inequalities as a wider geographical context makes for more pronounced processes of uneven development.

Types and levels of integration 
Integration has been pursued in a variety of ways and forms: 
· It can be formal – involving an institutionalized set of rules and procedures (e.g., the UN, the EU, GATT); OR
· It can be informal – involving a coalition of interests (UN voting blocs); OR
· It can international – attempts to foster integration between countries (NATO, AU, WTO); OR
· It can be supranational – a commitment to an institutionalized body with certain powers over member states (EU).
· It can be economically-oriented (WTO, NAFTA), strategic (NATO), political (UN voting blocs), socio-cultural (UNESCO) or mixed (AU).

Different forms of organizational integration exist reflecting differing degrees of integration:

Free trade associations: In a free trade association, member states eliminate barriers to trade (tariffs and quotas) from other member states while continuing to maintaining such barriers to non-member states. This does not include political association. Examples include NAFTA and the Southern African Development Community (SADC). NAFTA is unprecedented insofar as it constitutes the integration of core and semi-periphery countries. Many labour-intensive activities have shifted to Mexico while the Mexican market has opened up to products and services from the US and Canada.
 
Custom unions: Customs unions also involve the elimination of tariffs while maintaining a collective protective barrier against non-member states. When internal restrictions on the movement of capital, goods, labour and enterprise are also removed, a Common Market is created. Examples include Southern African Customs Union (SACU), Central American Common Market Community, the Caribbean Community and Common Market (CARICOMM), the Gulf cooperation Council (GCC), the Economic Community of West African States (ECOWAS), and the Common Market for Eastern and Southern Africa (COMSEA). The Arab Free Trade Area (AFTA) is seen as a step towards an Arab Common Market.

Economic union: The next step up in integration is economic union. While containing the same characteristics of the common market, it also provides for integrated economic policies among member states. This can involve the sharing of a common currency.

Supranational political union: Containing the same characteristics of the common market, it also has a single monetary system and a central bank, a unified fiscal system, a common foreign economic policy and a supranational authority with executive, judicial and legislative branches. Except for the EU (and this is under pressure), free trade associations and common markets have found it difficult to make the leap to such a structure.

Spatial outcomes of economic integration 
Integration has two main sets of effects:
1. The first relates to patterns of trade. Removal of trade barriers should lead to what is termed trade creation effects. These are based upon to a more pronounced spatial division of labour within the trading bloc. Countries that do not belong to the association tend to lose trade – the external wall prevents them from competing effectively leading to trade diversion away from (sometimes) lower cost external sources to higher cost internal ones.
2. The second relates to patterns of regional development. A spatial polarization can occur within the association. Foreign MNCs can set up branch plants to gain access to the markets.

Because of systemic advantages, it has been argued that such integration can perpetuate the dominant core-periphery patterns in the world’s economic landscapes. Patterns of trade between core economies are already so strong that integration is able to draw on a good deal of momentum. In addition, it is relatively easy for core states to meet the political, social and cultural prerequisites for successful economic integration. These include:
· Similarity in the power of units joining the association;
· Complementarity of elite value systems;
· Existence of pluralistic power structures in member countries;
· Positive perceptions concerning the expected equity of the distribution of benefits derived from integration AND the magnitude of the costs of integration;
· Compatibility of state’s decision-making styles; and
· Adaptability, administrative flexibility and capacity of state governments and bureaucracies.

The EU is the premiere example of the evolution of integration. Between 1959 and 1971, trade between the original six members – Belgium, France, Italy, Luxembourg, West Germany – increased nearly six-fold. By 2000, the expanded 15-member Union accounted for one-fifth of all world trade, excluding intra-Union trade. Further enlargement of the EU in 2004 to include a suite of semi-periphery countries in Eastern Europe and the former Soviet Union (plus Romania and Bulgaria in 2007) suddenly set the Union on a more difficult course. These countries had much lower standards of living and were still had Soviet-style economies along with other issues (such as political corruptness). While the Union has championed its promise of political stability, this enlargement has hindered the ‘deepening’ of the Union’s institutions.

Evolution of the European Union
· In 1951, six countries sign a treaty to run their heavy industries – coal and steel – under a common management. In this way, none can on its own make the weapons of war to turn against the other, as in the past. The six are Germany, France, Italy, the Netherlands, Belgium and Luxembourg.
· In 1957, building on the success of the coal and Steel Treaty, the six countries expand cooperation to other economic sectors. They sign the Treaty of Rome creating the European Economic Community (EEC), or ‘Common Market ’. The idea is for people, goods and services to move freely across borders.
· In 1962, the EU starts its ‘Common Agricultural Policy’ giving the countries joint control over food production. Farmers are paid the same price for their produce. The EU grows enough food for its needs and farmers earn well. The unwanted side-effect is overproduction with mountains of surplus produce. Since the 1990s, priorities have been to cut surpluses and raise food quality.
· In 1968, the six remove custom duties on goods imported from each other, allowing free cross-border trade for the first time. They also apply the same duties on their imports from outside countries. The world’s biggest trading group is born. Trade among the six and between the EU and the rest of the world grows rapidly.
· On January 1, 1973, the six become nine when Denmark, Ireland and the United Kingdom formally enter the EU.
· In 1974, to show their solidarity, EU leaders set up the European Regional Development Fund. Its purpose is to transfer money from rich to poor regions to improve roads and communications, attract investment and create jobs. This type of activity later comes to account for one third of all EU spending.
· In 1979, EU citizens directly elect the member of the European Parliament for the first time. Previously they were delegated by national parliaments. Members sit in pan-European political groups (Socialist, Conservative, Liberal, Greens, etc.) and not in national delegations. The influence of the Parliament is constantly increasing.
· On January 1, 1981, membership of the EU reaches double figures when Greece joins. It has been eligible to join since its military regime was overthrown and democracy restored in 1974.
· On January 1, 1986, Spain and Portugal enter the EU, bringing membership to 12.
· Also in 1986, although customs duties disappeared in 1968, trade is not flowing freely across EU borders. The main obstacles are differences in national regulations. The Single European Act of 1986 launches a vast six-year programme to sort these out. The Act also gives the European Parliament more say and strengthens EU powers in environmental protection.
· In 1989, the collapse of communism across central and eastern Europe, which began in Poland and Hungary, is symbolised by the fall of the Berlin Wall in 1989. Faced by a mass exodus of its citizens to West, the East German government throws open the gates. Germany is united after more than 40 years, and its eastern part joins the EU (October 1990).
· In the Balkans, Yugoslavia begins to break apart in 1991. Fighting erupts first in Croatia, then in Bosnia and Herzegovina where Serbs, Croats and Muslims fight in a bloody civil war.
· In February, 1992, the Treaty on European Union is signed in Maastricht (the Maastricht Treaty). It is a major EU milestone, setting clear rules for the future single currency as well as for foreign and security policy and closer cooperation in justice and home affairs. Under the treaty, the name ‘European Union’ officially replaces ‘European Community’.
· On January 1, 1993, the single market and its four freedoms are established: the free movement of goods, services, people and money is now reality. More than 200 laws have been agreed since 1986 covering tax policy, business regulations, professional qualifications and other barriers to open frontiers. The free movement of some services is delayed.
· On January 1, 1995, Austria, Finland and Sweden join the EU. The 15 members now cover almost the whole of western Europe. In October 1990, Germany was unified and therefore former East Germany became part of the EU.
· In March 1995, the Schengen Agreement takes effect in seven countries — Belgium, Germany, Spain, France, Luxembourg, the Netherlands and Portugal. Travellers of any nationality can travel between all these countries without any passport control at the frontiers. Other countries have since joined the passport-free Schengen area.
· In June 1997, signature of the Treaty of Amsterdam builds on the achievements of the Maastricht Treaty, laying down plans to reform EU institutions, to give Europe a stronger voice in the world, and to concentrate more resources on employment and the rights of citizens.
· In December 1997, EU leaders agree to start the process of membership negotiations with 10 countries of central and eastern Europe: Bulgaria, the Czech Republic, Estonia, Hungary, Latvia, Lithuania, Poland, Romania, Slovakia and Slovenia. The Mediterranean islands of Cyprus and Malta are also included. In 2000, Treaty changes open the way for enlargement by reforming EU voting rules.
· On January 1, 1999, the Euro is introduced in 11 countries (joined by Greece in 2001) for commercial and financial transactions only. Notes and coins will come later. The euro countries are Belgium, Germany, Greece, Spain, France, Ireland, Italy, Luxembourg, the Netherlands, Austria, Portugal and Finland. Denmark, Sweden and the United Kingdom decide to stay out for the time being.
· In May 2004, eight countries of central and eastern Europe — the Czech Republic, Estonia, Latvia, Lithuania, Hungary, Poland, Slovenia and Slovakia — join the EU, finally ending the division of Europe decided by the Great Powers 60 years earlier at Yalta. Cyprus and Malta also become members.
· In October 2004, the 25 EU countries sign a Treaty establishing a European Constitution. It is designed to streamline democratic decision-making and management in an EU of 25 and more countries. It also creates the post of a European Foreign Minister. It has to be ratified by all 25 countries before it can come into force. When citizens in both France and the Netherlands voted 'No' to the Constitution in referendums in 2005, EU leaders declared a "period of reflection".
· On January 1, 2007, two more countries from eastern Europe, Bulgaria and Romania, now join the EU, bringing the number of member states to 27 countries. Croatia, the Former Yugoslav Republic of Macedonia and Turkey are also candidates for future membership.
· On December 13, 2007, the 27 EU countries sign the Treaty of Lisbon, which amends the previous Treaties. It is designed to make the EU more democratic, efficient and transparent, and thereby able to tackle global challenges such as climate change, security and sustainable development. The Treaty of Lisbon is ratified by all EU countries before entering into force on 1 December 2009.

In the EU's unique institutional set-up (From the European Union site):
· the EU's broad priorities are set by the European Council, which brings together national and EU-level leaders
· directly elected MEPs represent European citizens in the European Parliament
· the interests of the EU as a whole are promoted by the European Commission, whose members are appointed by national governments
· governments defend their own countries' national interests in the Council of the European Union.

Setting the agenda
The European Council sets the EU's overall political direction – but has no powers to pass laws. Led by its President – currently Herman Van Rompuy – and comprising national heads of state or government and the President of the Commission, it meets for a few days at a time at least every 6 months.

Law-making
There are 3 main institutions involved in EU legislation:
· the European Parliament, which represents the EU’s citizens and is directly elected by them;
· the Council of the European Union, which represents the governments of the individual member countries. The Presidency of the Council is shared by the member states on a rotating basis.
· the European Commission, which represents the interests of the Union as a whole.
Together, these three institutions produce through the "Ordinary Legislative Procedure" (ex "co-decision") the policies and laws that apply throughout the EU. In principle, the Commission proposes new laws, and the Parliament and Council adopt them. The Commission and the member countries then implement them, and the Commission ensures that the laws are properly applied and implemented.

Other EU institutions
Two other institutions play vital roles:
· the Court of Justice upholds the rule of European law
· the Court of Auditors checks the financing of the EU's activities.
The powers and responsibilities of all of these institutions are laid down in the Treaties, which are the foundation of everything the EU does. They also lay down the rules and procedures that the EU institutions must follow. The Treaties are agreed by the presidents and/or prime ministers of all the EU countries, and ratified by their parliaments.

The EU has a number of other institutions and interinstitutional bodies that play specialised roles:
· the European Economic and Social Committee represents civil society, employers and employees
· the Committee of the Regions represents regional and local authorities
· the European Investment Bank finances EU investment projects and helps small businesses through the European Investment Fund 
· the European Central Bank is responsible for European monetary policy
· the European Ombudsman investigates complaints about maladministration by EU institutions and bodies
· the European Data Protection Supervisor safeguards the privacy of people’s personal data
· the Publications Office publishes information about the EU
· the European Personnel Selection Office recruits staff for the EU institutions and other bodies
· the European School of Administration provides training in specific areas for members of EU staff
· a host of specialised agencies and decentralised bodies handle a range of technical, scientific and management tasks
· the European External Action Service (EEAS) assists the High Representative of the Union for Foreign Affairs and Security Policy, currently Catherine Ashton. She chairs the Foreign Affairs Council and conducts the common foreign and security policy, also ensuring the consistency and coordination of the EU's external action.

For peripheral economies, where existing patterns of trade have offered little realistic scope for economic growth and development, the removal of trade barriers has had little impact. Most such countries remain locked in the resource curse, providing raw materials and foodstuffs to the core economies. Research has also shown that it is difficult for the peripheral, and even semi-peripheral, states to meet the political, social and cultural preconditions for successful economic integration. The failure of NAFTA to address Mexico’s economic problems continues to be reflected in the illegal immigration issue. This has been further reinforced by the emerging challenge of China to Mexico’s manufacturing sector.

 Even less successful has been the Andean Pact. Signatories are unwilling to build integration into their own economic planning and policymaking. They have been unable to reach agreement on the harmonization of policies regarding foreign trade, industrial development or fiscal affairs. The negative effects of spatial and socioeconomic polarization, particularly in Bolivia and Ecuador, have led to tensions. Venezuela has left the Pact.

The original Andean Pact was founded in 1969 by Bolivia, Chile, Colombia, Ecuador and Peru. In 1973, Venezuela joined the pact. Its membership was reduced when Chile withdrew in 1976, and Venezuela announced its withdrawal in 2006. 

In 1994, the Common External Tariff (CET) was approved. In July 2005, the four Mercosur members were granted associate membership by the Andean Council of Foreign Ministers. This move reciprocated the actions of Mercosur, which granted associate membership to all the Andean Community nations by virtue of economic agreements, Free Trade agreements, signed between the CAN and individual Mercosur members.

The Andean Community has 120 million inhabitants in an area of 4,700,000 square kilometers, and a Gross Domestic Product of US $900 billion (excluding Venezuela). The Andean Community and Mercosur comprise the two main trading blocs in South America. The Community organization includes Andean Presidential Council, Foreign Minister’s Council Commission, justice tribunal, congress and reserve Fund. With the cooperation agreement with Mercosur, the Andean Community gained five new associate members: Argentina, Brazil, Paraguay, Chile and Uruguay. 

In general, two observations can be made concerning the spatial outcomes integration:
· First, it has simply reinforced the dominant core-periphery structure of the world economy because of the relative success of economic integration between core states.
· The second has been the imprint of this success on particular regions as expressed through: the effects of trade creation, trade diversion, spatial polarization, regional policy and socio-spatial tensions within core-based associations such as the EU; and in terms of the dislocations experienced subsequently by non-member states.

Other Reasons for Integration
There are other reasons that nations come together. One other important trigger for transnational cooperation is the environment, and specifically watersheds.

Global Institutions of Governance: GATT and the WTO 
Are we moving towards world government? While regional structures move ahead, so do an increasingly complex and powerful set of global institutions. Two of importance are: GATT and the WTO. 

GATT was created in 1947 to promote worldwide free trade and to address the increasingly complex suite of trade restrictions seen as inhibiting that trade in the aftermath of the Second World War. The focus of GATT is the reduction of tariffs on products. In the original agreement, these were reduced, on average, from more than 40% to less than 30%. Subsequent rounds of negotiations have reduced tariffs to about five per cent. GATT initially concentrated on manufactured goods BUT since 2000, services have become a major topic.

Other issues include:
· Many of the NICs are not fully incorporated into GATT;
· FDI by MNCs was beyond the scope of GATT;
· The growing importance of non-tariff barriers to trade;
· Subsidization by countries.

The major achievement of the Uruguay Round of GATT, signed in 1993, was the creation of the World Trade Organization. The WTO replaced GATT as the organizing institution of the world economy BUT it was more than simply GATT. It had both judicial and regulatory powers. Its agreements extend beyond trade in manufactured goods to include such issues as investment, services and intellectual property rights. The number of signatories has increased from the original 67 to more than 170, with many other nations lining up to join.

Inclusion in these global institutions and arrangements brings with it a surrendering of certain amounts of sovereignty. And as these institutions do gain in power and scope (as other nations join ‘the club’), there has been an emerging opposition to the processes of globalization. This opposition is incredibly diverse and heterogeneous in its nature, as was first demonstrated with the 1999 ‘Battle of Seattle.’

Since that battle, anti-globalization protests have become a fixture at practically every meeting of the WTO or its institutions. It has also coalesced around the World Social Forum – an international meeting that takes place in parallel with the annual meeting of the WTO. 

World Social Forum
“The World Social Forum is an open meeting place where social movements, networks, NGOs and other civil society organizations opposed to neo-liberalism and a world dominated by capital or by any form of imperialism come together to pursue their thinking, to debate ideas democratically, for formulate proposals, share their experiences freely and network for effective action. Since the first world encounter in 2001, it has taken the form of a permanent world process seeking and building alternatives to neo-liberal policies.

The World Social Forum is also characterized by plurality and diversity, is non-confessional, non-governmental and non-party. It proposes to facilitate decentralized coordination and networking among organizations engaged in concrete action towards building another world, at any level from the local to the international, but it does not intend to be a body representing world civil society. The World Social Forum is not a group nor an organization.” (Source World Social Forum web site)
World Social Forum Charter of Principles
	The committee of Brazilian organizations that conceived of, and organized, the first World Social Forum, held in Porto Alegre from January 25th to 30th, 2001, after evaluating the results of that Forum and the expectations it raised, consider it necessary and legitimate to draw up a Charter of Principles to guide the continued pursuit of that initiative. While the principles contained in this Charter - to be respected by all those who wish to take part in the process and to organize new editions of the World Social Forum - are a consolidation of the decisions that presided over the holding of the Porto Alegre Forum and ensured its success, they extend the reach of those decisions and define orientations that flow from their logic.

1. The World Social Forum is an open meeting place for reflective thinking, democratic debate of ideas, formulation of proposals, free exchange of experiences and interlinking for effective action, by groups and movements of civil society that are opposed to neoliberalism and to domination of the world by capital and any form of imperialism, and are committed to building a planetary society directed towards fruitful relationships among Humankind and between it and the Earth.

2. The World Social Forum at Porto Alegre was an event localized in time and place. From now on, in the certainty proclaimed at Porto Alegre that "another world is possible", it becomes a permanent process of seeking and building alternatives, which cannot be reduced to the events supporting it.

3. The World Social Forum is a world process. All the meetings that are held as part of this process have an international dimension.

4. The alternatives proposed at the World Social Forum stand in opposition to a process of globalization commanded by the large multinational corporations and by the governments and international institutions at the service of those corporations interests, with the complicity of national governments. They are designed to ensure that globalization in solidarity will prevail as a new stage in world history. This will respect universal human rights, and those of all citizens - men and women - of all nations and the environment and will rest on democratic international systems and institutions at the service of social justice, equality and the sovereignty of peoples.

5. The World Social Forum brings together and interlinks only organizations and movements of civil society from all the countries in the world, but it does not intend to be a body representing world civil society.

6. The meetings of the World Social Forum do not deliberate on behalf of the World Social Forum as a body. No-one, therefore, will be authorized, on behalf of any of the editions of the Forum, to express positions claiming to be those of all its participants. The participants in the Forum shall not be called on to take decisions as a body, whether by vote or acclamation, on declarations or proposals for action that would commit all, or the majority, of them and that propose to be taken as establishing positions of the Forum as a body. It thus does not constitute a locus of power to be disputed by the participants in its meetings, nor does it intend to constitute the only option for interrelation and action by the organizations and movements that participate in it.

7. Nonetheless, organizations or groups of organizations that participate in the Forums meetings must be assured the right, during such meetings, to deliberate on declarations or actions they may decide on, whether singly or in coordination with other participants. The World Social Forum undertakes to circulate such decisions widely by the means at its disposal, without directing, hierarchizing, censuring or restricting them, but as deliberations of the organizations or groups of organizations that made the decisions.

8. The World Social Forum is a plural, diversified, non-confessional, non-governmental and non-party context that, in a decentralized fashion, interrelates organizations and movements engaged in concrete action at levels from the local to the international to build another world.

9. The World Social Forum will always be a forum open to pluralism and to the diversity of activities and ways of engaging of the organizations and movements that decide to participate in it, as well as the diversity of genders, ethnicities, cultures, generations and physical capacities, providing they abide by this Charter of Principles. Neither party representations nor military organizations shall participate in the Forum. Government leaders and members of legislatures who accept the commitments of this Charter may be invited to participate in a personal capacity.

10. The World Social Forum is opposed to all totalitarian and reductionist views of economy, development and history and to the use of violence as a means of social control by the State. It upholds respect for Human Rights, the practices of real democracy, participatory democracy, peaceful relations, in equality and solidarity, among people, ethnicities, genders and peoples, and condemns all forms of domination and all subjection of one person by another.

11. As a forum for debate, the World Social Forum is a movement of ideas that prompts reflection, and the transparent circulation of the results of that reflection, on the mechanisms and instruments of domination by capital, on means and actions to resist and overcome that domination, and on the alternatives proposed to solve the problems of exclusion and social inequality that the process of capitalist globalization with its racist, sexist and environmentally destructive dimensions is creating internationally and within countries.

12. As a framework for the exchange of experiences, the World Social Forum encourages understanding and mutual recognition among its participant organizations and movements, and places special value on the exchange among them, particularly on all that society is building to centre economic activity and political action on meeting the needs of people and respecting nature, in the present and for future generations.

13. As a context for interrelations, the World Social Forum seeks to strengthen and create new national and international links among organizations and movements of society, that - in both public and private life - will increase the capacity for non-violent social resistance to the process of dehumanization the world is undergoing and to the violence used by the State, and reinforce the humanizing measures being taken by the action of these movements and organizations.

14. The World Social Forum is a process that encourages its participant organizations and movements to situate their actions, from the local level to the national level and seeking active participation in international contexts, as issues of planetary citizenship, and to introduce onto the global agenda the change-inducing practices that they are experimenting in building a new world in solidarity.

Approved and adopted in São Paulo, on April 9, 2001, by the organizations that make up the World Social Forum Organizing Committee, approved with modifications by the World Social Forum International Council on June 10, 2001. 



National separatism 
Along with the impact of neo-liberalism and the emergence of the Competition State, with its associated regional development policy of competition, there has been an associated political outcome – the fragmentation of states and re-emergence of separatism in parts of the world. The existence of separatism is, in large part, the result of the history of the formation of nation states. Beneath the vast majority of nation states are numerous nations of peoples. Ethnic groups are not primordial groupings – even though they draw on myths of common ancestry and distinctiveness. They are differentiated from one another and integrated internally through such mechanisms as a cultural division of labour, political favouritism, and historically created economic roles. Ethnicity often provided the basis for allocating wealth and power.

Over the past several decades we have witnessed an increase in the level and intensity of ethnic conflict between groups within nation states. The causes of this include 
· the diffusion of the idea of nationalism from Europe through colonialism; 
· The process of modernization and industrialization as a universal process laying the material foundation for the politics of nationalism;
· The processes of globalization itself.
Ethnic nationalism has emerged in different ways for different reasons in different parts of the world. In some cases, these have been accommodated within the state (Celtic fringe in the UK and the Basques of Spain) while in others it has been discouraged (Alsace, France; south Tyrol, Italy).

Examples in class:
· Transition from the USSR to the CIS to the violence of Chechnya 
· Break-up of Yugoslavia and the resulting violence previously held ‘in check’ by the Communist leader Tito to create a pan-Balkan identity
· The Quiet Revolution in Quebec, the emergence of the Parti Quebecois and the continuing narrative of separatism in la belle province

Ethnic conflict and nationalist separation have become increasingly marked features in the contemporary world. We have seen separatist violence in Sri Lanka, Ireland, India, Yugoslavia, Lebanon and even Canada. Three factors seem to be important in this trend:

1. First, there is the increased economic-geographical differentiation within states and its relationship to ethnic divisions. It is not always the poorer regions that are fighting for separation; increasingly it is the more affluent areas. Sometimes this is achieved peacefully, such as the separation of Czechoslovakia into the Czech Republic and Slovakia. Or it is the Basque and Catalan regions of Spain. Or it was the more affluent Slovenians and Croatians in Yugoslavia seemingly tire of subsidizing other ethnic groups (the Serbs and ethnic Albanians). 

2. Second, here has been the continuing hang-over of the demise of the Soviet Union and the end of the Cold War. The demise of state socialism and of strong central governments has opened the way for the re-emergence of political identities based on ethnic divisions. Former communist states, such as Yugoslavia and the Soviet Union, were organized administratively around geographical units the reproduced ethic cleavages. Within Russia, as central control weakened, local governments assumed nation status – at least in their own vision. Some 27 million non-Russians in Russia have declared sovereignty within their local government units. This includes two well-known cases: Chechnya and North Ossetia. The demise of the Cold War also ended the de facto ‘freezing’ of national boundaries. Each territorial dispute is no longer seen as the preamble to a world conflict. 

3. Third, there is the growing globalization of political and economic activity. No longer do you need to be in a larger political unit to succeed economically. For example, does Quebec still ‘need’ Canada? Do the Basque people ‘need’ to be part of Spain and France? How about the Kurds? How about the Tibetans – not that they voluntarily joined China? How about the Punjabi peoples? The list goes on.

While in many cases separatist/nationalist sentiments have been addressed by political restructuring – federalism (Canada), regional devolution (the UK to Wales, Scotland), and consociationalism or the sharing of power among ethnic groups (Switzerland, the Netherlands), ethnic turmoil is on the rise.

Global terrorism as a counterpart of globalization 
Finally, a new dimension has emerged during the late twentieth century and early twenty-first century – that of terrorism. This form of violence has a long tradition in human history. The European ‘settlers’ used it against First Nations. American colonists used it against the British army particularly in the early years of their War of Independence. Some have argued that the emergence of global terrorism is, in part, a response to the advancement of globalization – as seen as a Western construct. Further enabled by the same advancements in telecommunications and transportation technologies that are propelling globalization itself. Associated with global terrorism has been the increasing threat to world cities. These are seen as having considerable symbolic value (symbols of national prestige, and of military, political and financial power) BUT also because they are nodes in vast international networks of communications and trade. 

Nagging question: Is the State obsolete?



