Answers (3346A):
Question 1 (4 marks/0.5 for each)
1. B
2. C
3. A
4. A
5. B  400 = ($6000 + TOI) / $40; TOI = $10,000
6. B
7. B
8. B   y = $4,764.50 + ($864.98 × 400) = $350,756.50 based on highest r2, which uses # of horses as the cost driver

Question 2 (3 marks)
No, Hackerott Camera should not eliminate Model AE1 from its product line because it contributes $10,000 toward fixed costs and profits. Depreciation of special equipment for model AE1 is sunk cost, which is not relevant. (1 mark)

Sales (1,000 units)	$250,000
Manufacturing costs:
	Direct materials                                      140,000 (0.5 mark)
	Direct labour                                             30,000 (0.5 mark)
	Variable support ($100,000 × 70%)        70,000 (0.5 mark)
Contribution margin                                     $10,000 (0.5 mark)
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