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 evalute the accuracy of each smoothing Constant, we can compute forecast errors in erms o
bsolu deviaions and MADS:
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APPROACH b A trend-djusied expanential sroothing model, sing Eaquations (49),
(4-8)und te three seps above,is employed.

SoLUTION D>
Step

Forecast for month 2
Fr=ad 0 - R+ T)
Fy= (2012 + (1= 2K11 +2)
=24+ (313 =24 + 104 = 128units
Compute the wend i period 2
Ti= B - F) + 0 - BT
4028 - 1) + (1 = H@)
= (ALY + (64 = T2+ 12 = 192

Step2:

Step 3 Compute the forecast ncluding rend (FIT:
ML=+

128+ 192

1472 units
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was 153 auto. Using 2 smoihing constant chosen by management o o = 20, the dedler wants 0 fore-
cast Marh demand using the exponential smooifing meodel

APPROACHM The cxpone
SOLUTION B Subsitting he sample daia int th formul, we obiain:

smoothing model in

watons (4:3) and (4-8) can be spplicd.

New forecast for Marche demand) = 142 + 2(153 — 142) =
142

42+ 22

Thus. the Mar

1 demnand forscast for Fosd Musianss is rounded o 144,
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