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ADM2340

Introductory Financial Accounting

Capstone Problem

Chapter 9

Journalize the following transactions (indicate if an entry is not needed):

1. ABC Incorporated issues 20,000 common shares at $25 each and 1000 cumulative $4 preferred shares at $75 each on January 2, 2008.  This is their first issuance of shares.  Their fiscal year end is Dec 31.

2. ABC Inc. purchases 5000 shares of Colour Ltd. for $50,000 for a short-term investment on Nov 1, 2008.

3. ABC Inc. does not declare a dividend in 2008.

4. On Dec 31, 2008, the market value of Colour Ltd. shares is $14 per share.

5. On Jan 15, 2009, Colour Ltd. declares a dividend of $3.50 per share for any shareholders on record at Feb 1, 2009 to be paid on Feb 15, 2009.

6. On March 1, 2009 ABC Inc. sells the shares of Colour Ltd. for $15.50 per share.

7. ABC Inc. declares a dividend of $10,000 on April 1, 2009 for shareholders on record at Apr 30, 2009.

8. May 1, 2009, ABC Inc. pays the dividend.
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