KEY INSIGHTS FROM ENVIRONMENT ECONOMICS:


1. Economic + environmental systems are determined simultaneously.

2. The behavioral underpinning of economics matter for environmental policy

3. Environmental resources are scarce.

4. Competitive markets can generate inefficient levels of environment quality.

5. Markets are effective at allocating scarce resources, facilitating exchange + aggregating dispersed information.

6. Government intervention does not always make things better.

7. Environment protection is costly.

8. Optimal level of pollution is not 0.

9. Most serious environment problems are global.




SECTION 1 – TRUE, FALSE, UNCERTAIN (15)
SECTION 2 – 4 SHORT ANSWER QUESTION (CHOOSE 3 TO ANSWER)
SECTION 3 – 2 LONG ANSWER QUESTIONS
CLIMATE CHANGE IS DIRECTLY OR INDIRECLTY RELATED TO MANY OF THE TOPICS COVERED IN THIS COURSE. USING THE THEORIES, MODELS, HYPOTHESES + EMPIRICAL RESULTS PRESENTED OVER THE SEMESTER, WRITE A SHORT ESSAY ON THE ECONOMICS OF CLIMATE CHANGE.

THERE IS NOTHING ON EXAM ABOUT GDP, GREENHOLDING (?) AND PREDICTION MARKETS.


IMPORTANT 1: MARKET FAILURES AND EXTERNALITIES + CLASS OF GOODS (SUPPLY DIAGRAMS AND ABATEMENT DIAGRAMS)

IMPORTANT 2: DISCOUNTING, CBA AND VALUATION

IMPORTANT 3: AGRO-ENVIRONMENTAL ISSUES SARA

IMPORTANT 4: OPEN ACCES + TRAGEDY OF COMMONS (FISH FOR EXAMPLE)

IMPORTANT 5: NON-RENEWABLES (DUTCH DISEASE FOR EXAMPLE)

IMPORTANT 6: COASE THEOREM
Readings:

Lecture Notes
Intro to Coase
Ostrom et al.
Virginia Fish Market
Shaktvi + Leonard-op-ed
Nordhauss – reflections
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