ATTACK ON THE THIRD WORLD NATIONS
· the post world war 2 crisis, Western capital used a two pronged strategy to deal with the crisis
via formation of a new “IDL” which would rapidly move unprofitable labour operations in the West to the decolonized states of the South
via the attacking of groups and constituencies such as labour and poorest people to wrestle more wages from them through very low wages, temporary work
· Western countries would rather have the poor pay for market prices forcing them the effects of price deregulation. Western TNCs benefited at the expense of third world nations who had to be displaced from rural areas to urban centres via green taechnologies  created pathetically low wages for sweatshop work in Free Trade Zones and the informal sector.
AMERICA’S UNILATERAL DISMANTLING OF THE BRETTON WOOD ERA DOLLAR WOOD ACCORD
Before its demise the accord ensured relatively stable currency exchange rate from 1954-1971
This movement wreaked havoc third world nations enjoyed relatively stable currency values ever since decolonization
· Currency dropped 800%-1500% over 10-15 years in Africa, Asia and Latin America
· Using their money lending power, the US and OECD countries implemented policies in the Third World like:
-removing protective tariffs                       
- exchange control restrictions           BASED AGENDAS ON MARKET REFORMS AND FREE                             TRADE ZONES AND NATIONAL LAWS AND LABOUR 
REGULATIONS WERE NOT ENFORRCED
- food subsidies
Western policies were being implemented during a time they were being given liberal loans from the World Bank and post colonial states were experimenting with state led development through ISI which was opposed by the west they wanted greater access to global south
Slowly ISI fell apart because third world nations agreed to the move towards economic liberalization and  IMF and World Bank became “lender of last resort” and thus third world nations relied on them more.

FORMATION OF  NIEO- NEW INTERNATIONAL ECONOMIC ORDER
· Third world states (Group 77) get the UN to declare need for a new economic regime and change to the unfair practice of the global north towards the global south.
· UN says economic injustice was a much a threat to world security just how military and political tension threaten peace
· US and allies refused to agree to the argument presented, they were able to firmly object against it because of the internal rivalries between Third World Nations  
internal rivalries were based on historic interstate animosities 
· 1980,  marked the period for search of “market solutions” Ronald Reagan was the president during that time and wanted to implement their neoliberal agenda
· By the time they left office these views became mainstream in society
NEOLIBERAL ECONOMIC RESTRUCTURING
· 1980 US , rises as  a superpower, Soviet collapses.
· NIEO  fails
· Thatcher’s neoliberalism campaign UK,  attacked working class, focused on privatization and reducing the role of the public sphere.
· “fees” for essential services  becoming a merchandise to be sold
· Third world is forced to follow what the US sayds and the G-8 states say through SAPS and cross conditionalities of the IMF and the World Bank
· Debt service became a way of draining the resources of the poorer countries to the developed countries by the IMF
Effect on the West 
· Economic problems, banks have to bailed out
Effects in the Third World
· Erosion of the living wage
· More sweatshop work
· Growth of the informal sector
What caused the integration of the third world into the world economy?
· Due to:
·  political, countries reducing trade barriers
·  economic and
·  technical changes

Which leads to  companies benefitting from economies in mass production 


SELF- EXPLOITATION IN THE INFORMAL SECTOR

By privitazing the public domain,  the west was able to  gain access to CHEAP raw materials, fossil fuels, food
- people in rural become displaced due to the expansion of informal work because of landlessness, mechanization, green revolution technology
 people in the urban poor become self –employed in the informal economy with no possibility to absorb into the formal economy

How does the informal sector work?

· Workers are hired by sub contractors
· Contract work done in workshops or at home
· They produce goods whose  value is realized at another level of organization eg. Local contractor
· Local contractor supplies the goods to the local market for a reasonable gain
· When TNCs are involved who are working with subcontractors , they both gain a lot from the worker so both TNCs and idigenoiuos subcontractors benefit
PROBLEMS
 changes gender dynamic of the family, women spends a lot of time working in sweatshops
INFORMAL SECTOR AND AGRICULTURE
·  Low prices of farm commodities help facilitate grip on south
· High productivity in the North coupled with government giving subsidies to farmers to sell their goods at very low prices in the international market.

CREATING THE NEW IDL
 theorists argue IDL served to deflect capitalist problems from the north to the south
· They argue that IDL is linked to colonialism
· “Just in time products”  some parts of the product made in north and some in south eg. Apple products
· US and England were experiencing increasing competitions from other nations like Japan etc and they were facing challenges in their capital
· Movement of industries from north to south meant some industries in the north needed to be reduced in size or shut down  more jobs lost, skilled workers with no jobs
· Green Revolution paved the way for IDLs because it took advantage of the rural people who were displaced  opportunity for self exploitation
· Export processing zones were established aka free trade zones
· Bulk of production is for export
· Imperial capital just expanded export processing zones today (large volumes today!)

RESULTS OF IDL
obscene wealth for the North via exploitation of the third world and investments
 strict  procedures for immigrant workers and non-recognition of foreign credentials for highly skilled immigrants.

How did the West successfully create IDL
-by removing the “protective walls” set up by the third world countries i.e  high import tariffs designed to protect industries and foreign invaders
-imperialistic pressures:
1.- refusing to implement group 77 demans
2.-loans

1995 Uruguay Round

-added more stuff to their agenda: banks, insurance,  investement and other things to strengthen neoliberal policies introduced by IMF and world bank
-lead to formation of WTO – to eliminate or reduce sovereignty of third world states via economics, politics
-“WTO is a forum for trade rights of capital, on terms negotiated by the agencies if governments that represent the interests of capital. No other rights count”



