Chapter Three: The Social and Economic Setting
Material Well-Being 

· Canada affluent society 

· Canada’s average real purchasing power was second highest in the world, now dropped several notches

· Canadian’s still remain among wealthiest people of the world in terms of average real purchasing power or purchasing power parties
· Very definition of what constitute public problems tends to be buried under the weight of other pressing social and economic problems in less affluent societies 
· Canada’s level of unemployment is 6% and a high of 12%, averaging about 7-9%

· Three-quarters in service industry

· Outsourcing- an increasing share of the production of machine tools, dies, and moulds for manufacturing has relocated to China
· Canada’s job creation rate one of the best in the world 

Equality
· Doubtful whether Canadians are confident about their society is one without serious equalities

· Charges of discrimination made by women’s groups, Native Canadians, visible minorities are common today
· Passage of provincial human rights codes and of the Charter of Rights and Freedoms and the proliferation of human rights officers have contributed to this sharpened awareness of inequality

· Canadians still believe that their society is basically middle class, is not totally false

· From ideological perspective, the middle class barriers to upward mobility are relatively low for the vast majority of people 

· Gap between rich and poor is not as great in Canada as in some other industrialized democracies

· Richest receive 47% of income, and poorest 4% of income
· Distribution of income is only part of the story in any assessment of equality

· Canada’s definition of what constitutes an income that is so low that an individual or household lives in ‘straitened circumstance’

· According to a study of poverty line by the National Council of Welfare, these limitations include the following: 

· Poverty line are relative 
· All poverty lines are arbitrary

· Poverty lines are a research tool for measuring the incomes of groups of people, not a measure of individual need

· Some poverty lines are better than others, but none of them are prefect

· Canadians whose income fall below the poverty line in 2007-8 between high of about 16% and low of 10-11%

· Two of the groups likely to be at risk are Native Canadians and women

· Employment rate for Aboriginal Canadians is the lowest of any ethnic group

· Employment rate for Natives living on reserve only one half of Canadian rates

· Native incomes about two-thirds the Canadian average

· Poverty rate for women is about one-third higher than that for men 

· Discrimination certainly plays a role of Native Canadians for their higher jobless rates and lower incomes

· Lower levels of education also are factors

· Poverty rates compared to men and women are due to single parent mothers, to their segregation in lower paying occupations and part time workers

· Inequality also has an important regional dimension in Canada
· One important dimensions of equality, and one of the chief influences on it, is socioeconomic mobility- refers to the ability of individuals, families, and groups to move from one social or economic position to another 

· Socio-economic mobility implies the existence of hierarchically arranged difference in society

· Where socio-economic mobility is high, movement up and down the social ladder is common 

· Canadians believe that theirs is a relatively open society, and compared to many it is 

· Vertical mosaic- John Porter analyzed over four decades ago has been opened up, but gender, ethnicity, race, and family background continue to exert a tremendous downward pull on mobility
· Educational attainment was found to be strongly related to the educational achievement of one’s parents and the occupation of one’s father

· Education highly correlated with income

· Two studies carried out by Statistics Canada in 1944 about the impact of parents’ class background on their children’s prospects:

· Source of father’s income strongly associated with the adult’s income of children. Sons and daughters of self-employed fathers earned more than those who don’t. children of fathers who received UI benefits were likely to earn less

· Father’s incomes have greater effects on sons’ than daughters’ earnings

· Affluence of neighbourhood in which children spend in their early teenage years is positively associated with their adult incomes 

· Sons and daughters of fathers with assets income have higher incomes than those whose fathers have none

· Children of low income fathers are more likely to be low income earners

· Frequent changes of residence associated with lower incomes

· Child’s educational attainment is associated with the status of his or her father’s occupation 

· Canada does a better job than many other societies in terms of how quickly immigrants and their children are able to climb the socio-economic ladder

· Academic and journalistic writing on Canada’s corporate elite agrees that this group is highly unrepresentative of the general population and that access to it appears to be much greater for those from certain backgrounds than from others
· Most systematic studies of the social characteristics of the corporate elite have been carried out by sociologists John Porter and Wallace Clement

· Porter’s study based on date for 1951 and Clements’s data for 1972

· Both found that this elite was overwhelming male

· Corporate elite operates as a social network that reproduces itself largely through self-recruitment 

· Education at elite schools adds what John Porter called “social capital” of its members

· Election of Audrey McLaughlin as NDP leader in 1989 marked the first time a woman had been chosen to lead a national political party
Deliberate Discrimination 

· The prejudice that one person feels towards the members of some group or groups becomes deliberate discrimination when it is acted upon 

· Is characterized by the intent to treat the members of some group in an unequal manner
Systemic Discrimination 

· Discrimination without conscious individual intent 

· Discrimination that inheres in traditions, customary practices, rules and institutions that have the effect of favouring the members of one group over another 

Choice

· Individual choice also contributes to inequality

· Example of First Nation reserves: Choice of natives to stay on reserve and not receive well-paying jobs like those in the cities, or staying in a town that does not offer jobs as well paying as those in the cities.
Politics

· Fairness and equality cultural notions 

· As values and beliefs change, society’s notions of what is fair may also be transformed

· Value shifts are almost certain to be accompanied and influenced by political struggles

· Structure of state matters too, affecting what sorts of inequalities are dealt with by governments and influencing the opportunities and resources available to different interests

Quality of Life

· Canada’s high standards of living is also tarnished by problems that undermine the quality of life (QOL)

· Problems often become politicized as groups demand that governments take action to deal with them 

· In some cases government policies are blamed for contributing to QOL problems 

· QOL is comparatively high, the picture is not uniformly bright for all groups

· One way of measuring the QOL in a society is to ask how happy they are 
· No particular correlation between the happiness of national populations and material well-being

· Poor countries are far more likely to express a high degree of satisfaction with their lives than to say that they are very happy

· Four out of five Canadians said they were highly satisfied 

· Canada’s current homicide rate is somewhat below 2 homicides per 100,00 population

· Suicide and alcoholism and other drug abuse are social pathologies that are symptomatic of a low QOL

· Suicide account for about 5% of deaths

· Suicide closely related to culture
· 4-5% of adult drinkers in Canada are alcoholics

· Abuse of other non-medical drugs generally is not considered to be a major problem in most of Canadian society

· Advanced industrial societies all have in place a safety net of social programs intended to protect individuals and households from destitution, some fall through the cracks

· Homelessness and the demands placed on food banks indication in holes in the social safety net

· Extent of homeless hard to track 

· Number of Canadians who rely on food banks for part of their needs has also increased

· Not everyone agrees that a welfare gap exits, let alone with the claim that is widening
· BNLs are considerably lower than Statistics Canada’s LICOs, and unlike LICOs they do not automatically rise as average personal income increases

· If BNLs are used to measure poverty instead of LICOs, a very different picture emerges

· Welfare gap narrows and virtually disappears
Independence

· Democracy requires self-government, meaning that public policies affecting the lives of citizens should be taken by people whom these same citizens have elected and who are accountable to them for their policies

· First major step- 1848, when the principle of responsible government was recognized in the colonies of Nova Scotia and the United Canada
· Responsible government- the governor was obliged to select cabinet ministers who were members of elected legislature

· Cabinet without support of majority would be required to resign

· Self-government advanced with Confederation 

· British North America Act of 1867- created a new country out of the colonies of Nova Scotia, New Brunswick, and the United Canada, and transferred to its federal and provincial legislatures the exclusive right to make laws for Canada and its provinces

· Full self-government almost achieved

· Because certain powers were withheld from Canadian governments and from the voters who elected them. These included:

· Power to enter into foreign treaties- section 133 of BNA Act remained the responsibility of the British government. Treaty making power transferred to Canada in 1931 by the Statute of Westminster
· Power to amend the Constitution- remained British Parliament responsibility. Changed in 1982 and renamed the Constitution Act, 1867. 

· Power to interpret the Constitution- was under Judicial Committee of the Privy Council (JCPC). Continued until 1949, when Supreme Court of Canada became the final appellate court for this country and Canada’s constitutional umpire

· With passage of the Constitution Act, 1982, the last formal impediment to political sovereignty was removed

· Real limitation on Canadian independence have not come from vestiges of colonialism that have gradually been removed from Canada’s Constitution but are imposed by economic dependence

· No self-governing democracy is tot ally independent of external influences

· Canada- United States Free Trade Agreement and the North American Free Trade Agreement (NAFTA) 

· Canada remains heavily dependent on foreign capital 

· Canada is rather unique in the degree to which it is dependent on a single source of foreign investment (the United States)

· Advertising revenue is the main or sole source of income for mostly privately owned media businesses

· Roughly 80% of our export trade is with the United States means that our economy will be highly vulnerable to the state of the American economy and to changes in the exchange rate between the Canadian and American dollars

· Erode cultural basis for Canadian society 

· Protectionist policies- attempt to protect domestic industries or local culture through import restrictions, subsides to domestic producers, regulations affecting business practices and cultural industries

· Canadian Radio-television and Telecommunication Commission(CRTC)-  establishes and enforces a dense thicket of regulations governing Canadian content over radio and televisions, and these regulations have very simple bottom line: to ensure that more Canadian music and television programming reaches the airwaves than would be the case if market forces were allowed to operate without restrictions
· All countries are subject to external influences that limit the independence of their elected governments

