What is globalization?
· Key to the economics
· Why?... at the beginning it was to be able to share raw materials (back in Africa and the time of the colonisation)
· Innovation : Transport & Communication (the most important)
· Makes the distance shrink around the world
· The process through which goods and services, capital, people, information and ideas flow across borders and lead to greater integration of economies and societies
· An inescapable feature of today's world
· Not a new phenomenon
Converging Currents :
· Communications & transport are global
· TNC's/MNC's are most powerful than sovereign nations
· Capital is more flexible
· Globalization is actually a two way phenomena (eg. Bollywood coming to America or Western Hip-Hop going somewhere else)
· Economic disparities are growing (multinational
· Work is also international (eg. Cheap labor overseas)
· Physical perception : hurricanes, tsunamis, earthquakes, ...
· Social perception : crimes, poverty, ...

Is globalization also geographical?
· Geography pre-date modern globalization
· It is about the changing ideas of space and spatial distribution of things which are global
· Globalization and the support for and against it : it's trans-state and cosmopolitan
· Where are the material goods around us coming from? 
· Here in Canada vs. Asia/India/China?
· Why? Cost? (Transportation vs. Materials vs. Wage and labor)
·  CHAPTER 5
· Geography & definition :
· Geo : the Earth
· Graphos : ''to describe''
Geography history
· Ancient geography : Babylonians, Chinese and Greeks
· Exploration and imperial expansion (commercial expansion)
· What are the ''map'' for? To push the limits even further and be able to understands our world.
· Boundaries and taxations
· The Chinese : imperialism
· The Greek : roots of western traditions (mapping and describing the world (perhaps the largest contribution to map making)
Geography in the age of discovery
· Born out the quest for colonial territories and wealth around the 15th century
· Mostly in Portugal and Spain
· Late 19th century : Second wave of imperialism and global closure ( political integration + linked continents
The global economy
· Networked and connected (promise of integration, the reason why there's poverty)
· Centralized (communication + computer technology
· Flexible productions and distributions 
· Decentralized economical functions
· Cultural and social changes
· Information through age and networked societies
· Western culture becomes global and spread (created a Network Society)

''Out With Old, In With The New''
· Old globalization
· Rooted in the colonial period (1800-1970)
· Created because of a need for : 
	- raw materials (main reason for colonies)
	- Labor slave labor
	- new markets for surpluses
	- new settlements
· Dominated by national government (Britain, France, Germany, Netherland)
· NATIONS VS. COUNTRIES →BASICS OF OLD VS. NEW
-e.g. Africa's colonization (British vs French vs Portuguese) : they are all independent, but are still under economic control even though.
· New Globalization
· Still economics in nature, it focuses on :
· Comparative advantage 
- Market-producers in each area to specialize in the production of goods on which their cost are lower. 
- Import goods that are costlier to produce
- Labor (the most comparative advantage a country can have (e.g. India))
- example : where does our banana come from and why?
-export trade (devaluate the currency (China))
- key to prosperity in the global economy
· Guided by free market principles and a reduction in trade barriers
· Dominated not by government but by MNCs or TNCs
· Vertically integrated (own everything from production to the sale.
· Horizontally integrated (control on consumption)
· 3 aspects of globalizations (most of it is a contemporary thing) : 
1. Integration : Economy, socially, environmentally (communication and transport technologies)
2. Governance : The creation of supra-national bodies (UN, WTO, G-8, OPEC, NAFTA, EU, ...)
3. Inequity : Growing gap between the rich and poor (the rich are getting even more rich and the poor are getting more poor)

Property on the new global economy
· Depends on :
	- Free trade (e.g. Canada & USA)
	- Unfettered investments (anyone can invest)
	- Deregulation (quotas, ...)
	- Balanced budgets (deficit for example)
	- Low inflation
	- Privatization (allowing to Hydro-Québec to be acquired by a private company even if they have the money is not an option)
	- imposition of those idea on the developing world)

2 positions on Globalization : 
1. Pro-globalization (inevitable expression of contemporary international capitalism. 
	- e.g. : ''Idea of the world/earth being flat?'' or ''Canada does really need to produce anything itself?''
2. Anti-globalization: (not a natural phenomenon but rather a product of explicit economic policies) (buying opportunity of rich vs. poor people → creates debts in poor countries, consequences will be set later on)
3. Middle-ground? (power of action of a person on the rest of the world, it relies on personal and individual choices)
Can globalization be positive? - Does the rising tide raise all boats equally?
· Increase cultural diversity
· Improves labor standards
· Enhanced human rights
· Improved living standards for the poor
· Improved access to information
· Generates and distributes resources for better environmental protection
· Creates jobs, not unemployment 
· Etc...
The downward slide - Protectionism 
· Openness to trade and investments from outside sources, replaces traditional development
· Long list of entrance requirements
· Diverted resources from more pressing social issues (health care, education, environment)
· Institutions like the World Bank and the IMF now drive those economic agenda

The NICs experience (Newly Industrialized Countries)
· Experienced tremendous growth since 1970'
· Did the opposite of what they were suppose to do
· All growth has come while maintaining high barriers to trade
· Non-liberalized trade regimes
· Currency market only recently unified with the world market
· Few private property rights or privatization

Conclusion :
· Free trade even if there are good for economy, it is not for immature economy, in poor countries like in South America.

The Chicken Or The Egg?
· Does integration in the world economy result in better social and environmental development (e.g. in education and health care service by allowing privatization)? Or is it the way around?
· The experience of the US, Europe and more recently Asia: Trade barriers & protection of key national institutions are necessary in the early stage of their development.
· Thus success depends on : 
· Taking advantage of the opportunities of world markets
· Combined with the protecting and nurturing the capacities of the domestic markets
· How: Strong key institutions (Bank, Energy production, plantation, transportation), Geographic determines (good ground, oil, access to mineral,...) and macro economics policies (exchange rates, terms of trades with other countries,...)

Summary
· Globalization is here to stay
· There are a number of converging current (communications and transport innovations are among the most important)
· Globalization is inherently geographical
· There are stark differences between Old & New Globalization (government vs. multinationals, also the new of raw materials vs. the search of cheap labor)
· Prosperity depends on the number of economic determines
· There are Pro and Anti Globalization position (the truth lies somewhere between these two extremes)
· It is unclear as to whether development is better enhanced through protection of domestic economies or through greater integration into the world economy
Poverty & Development
· Poverty in the social aspect : no access to clean water, longevity, access to health and education, .... 
· The state of being inferior in quality
· History: For most of human history all peoples were actually sharing the same level of poverty, the ratio between richest and the poorest people through time
· Improving living standards : (by most measures living standards have improved as the income gap has become wider)
· Bad News : Still many people around the world being left behind in the new economy (accounts for 1/6th of the world population)
Measuring poverty:
· Absolute : Lack of basic resources of survival / symbol
· Relative : Infinite aspirations, limitless wants (even if someone has already money)

Geographical Patterns Of Poverty :
- General :
· Location (south equatorial, rural vs. urban)
· Resource base (e.g. extractive resources : agricultural (sugar, coffee, bananas, ...), mineral, ...)
· Type of economy:
1. Primary (resources)
2. Secondary (transformation and manufacturing of those resources)
3. Tertiary ( sales & services) → represents a more advance economy
4. Quaternary (professional (CEOs))
Development & Poverty
· Closely linked
· Poverty is often thought of as under-development
· What is development?
· How is it indicated/measured
Defining Development
· The most frequently used are the economic measures. (Nature and compositions in an economy and increase in overall prosperity)
· Structural changes (agriculture to manufacturing)
· Form of organization (social to capitalism)
· Availability and use of technologies
· Economic development leads to broader changes in society
· Basic life conditions (housing, healthcare, ...)
· Physical infrastructure (road, airport, energy production)
· The question is how do we measure and compare?
· GDP - Gross Domestic Product
· GNP - Gross Nation Product
· PPP - Purchasing Power Parity Per Capita
· Product:
1. It does adjust for non-market production
2. Distort oil revenue
3. Doesn't take in count the destruction of environment
United Nations (UN)
· Human Development Index (UNDP) : Health, Knowledge (literacy, ...), Standard of living
· Main benefit of HDI : Takes in count social benefits & the data can be collect worldwide
· The Happy Planet Index : Ecological footprint, Experienced well being (scale 0-10, very subjective), Life expectancy (at birth)
· Canada 65th, USA 105th (because of high ecological foot print) vs. Colombia & Costa Rica 1ft
· Living Planet Index
· Gender Inequality Index
· Human Poverty Index
-measure : 
· % of population not expected to survive to age 40
· % without access to safe water
· % below national income per person
- revised (to industrial countries):
· % of population not expected to survive to age 60 
· % whose ability to read and write is far from adequate
· % of population whose income is smaller than 50% of the median income
· % in long term unemployment
Conclusion
· There are many ways to measure development
· There are stark differences between regions
· General patterns exist
· Developed-northern, industrial and post-industrializing countries
· Under-developed/developing southern, agricultural and industrializing countries
Development Theories 
Neoliberal
· Free & unregulated market
· Removal of barriers to trade
· Underdevelopment (poverty) is due poorly implemented economic policies
· Answer? : Structural adjustments (market reforms & deregulation)

''Rostow's Stage Model of Economic Development'' (5 stages)
1. Traditional society
2. Preconditions for take-off
3. Take-off
4. Drive to maturity
5. High mass consumption
· We are now at the fifth stage (Canada)
· India & China are still at the take off
· Some countries skip some steps

Dependency Theory
· International Trade
· Dominant (core) and dependent countries (peripheries)
· Underdevelopment (poverty) exist because the core exist

The Players
	- Keynes & Interventionist state
· Government was to intervene in the economy to decrease unemployment that resulted in a free market (incur debt if necessary)
· Set the sate for Bretton Woods
· The idea that war makes the economy run (allowed  and justified the gov't to go into debt)
- Bretton Woods Agreement
· Post Second War (1944)
· An agreement to help rebuild Europe and stabilize the world economy to avoid future disasters
· End of gold standard, USD is the new international currency.
· Created three institutions
1. IMF (International Money Fund)
· To create economic stability
· Oversee the system of fixed exchange rates (discourage devaluation of currency)
· Promote currency convertibility (global trade)
· Act as a lender of last resort (loans to countries with balance of payment problems (3 conditions : Structural adjustment policies))
2. IBRD/World Bank (International Bank for Reconstruction & Development) 
· Loans for economic restructuring (infrastructure-runway for devaluation)
· Let to the US Marshall Plan (Grant to European countries)
· International Development Agency (IDA) to help the very poor countries) 
3. GATT/WTO (General Agreement on Tariffs and Trades / World Trade Organization)
· Rules to govern global trade
· 1995 Gatt was replace by WTO (Fallows a free trade agenda (very liberal definition of what constitutes a trade barriers))
Independence And The Road To Debt
· Colonial period ended after the end of the 2nd world war, former colonies took over their own control & administration
· Most were at the mercy of the world economic system
· Only a few could negotiate better terms (keys resources (oil, tin, rubber, coffee) → OPEC, ACPC, ...)
· Result : Creation of Cartels & Increase of poverty around the world

''The Luckiest Peanuts''
· Definition of liberalization : Maximisation of productivity
IMF & Structural Adjustment
Solution to debt crisis? :
1. Liberate Trade
2. Devaluate your currency
3. Reduce spending on social welfare (education, health service and food production)
· Conditionality on only future loans & export to earn foreign dollar were privileged over more basic necessities
Result : Neo-Colonialism
· The informal political & economic domination of less developed countries by wealthy nations
· Dominated by TNCs/MNC's (foundations are in improvement to (***)
· No real national allegiances
· Based on new comparative advantages
· Results : MNCs are free to move wherever cost are the lowest & Aided by establishment of EPZs (Export Processing Zones)

Case Study : Jamaica
· Former British Colony (1655-1962)
· Colonial Economy : Sugar & Slave trading
· Independent since 1962 - UN member state
· 1970 - Hit hard by the oil shock
· Forced to borrow from IMF
· External debt now $14.7 billion (≈130% of their annual GDP)
· ''Life and Debt''

Nations, Trans-nationals and NGOs : What does the future look like?

The Nation State 
· Human invention characteristics and roles :
1. Limited : finite boudaries & limited membership
2. Sovereign : well established rules that govern relation
3. Signify community/identy (horizontal comradeship, fraternity. Provide meaning, connection, place)
· Because it's getting less important - Power of economy over countries (privatization)
A state centred world?
· State less relevant in today's world
· Economic liberalization
· Actors at both sub/supra-national
· Scales (grassroots, Indigenous movements, UN, trading blocs)
Death of the Nation States?
· Many things in a globalized world threaten the traditional view of the Nation State
· Trading Partnerships (EU, NAFTA, OPEC,...)
· NGOs
· TNCs/MNCs
· 4 mains domains of industries & production
· Workshops
· Factory
· (***)
· Trans-Nationals

TNCs (definition p.69)
· Owe their growth and success to improvement in :
· Transportation (steel hulled ships, container ships)
· Communications (undersea telegraph, satellite communication, the internet)
· Economy of scale (globalized division of labor)
· Practice Foreign Direct Investment (FDI), as means of expansion/control
· Neo-Colonialism?
· Invest offshore due to :
· Ownership advantages (seek to dominate the markets where competition exists)
· Location specific advantages ( labor most important currently (NIDL))
· Other reason : (lower taxes, cheap cost of production & resource, lower human rights)
· TNCs are becoming an increasingly important part of both politic and economic development (impact on wealth growth)

NIDL
· Old Division of Labor (OIDL) viewed the periphery as primarily a source of raw materials for processing elsewhere
·  NIDL - Labor is key (drift of work from the core to the periphery), deindustrialization of the core '' creative destruction'' → social concern about the people losing their jobs
· Largely associated with electronics, shoes, textiles, data entry, call center,...
· Made possible by three main reasons
1. Farmers unemployment → use of machinery instead
2. Subdividing labor → in the transportation industry
3. Permissive technologies

A matter of scale
· NIDL effects geography of more than just peripheral nations. Creates peripheral regions at sub-national scale (New-Brunswick's calls center)
· Why is it a success? (***)
NGOs - The Good, The Bad & the Ugly
· Non-profit entity whose members are citizens or associations of citizens of one or more countries and whose activities are determined by the collective will of its members in response to the needs of the members of one or more communities with which the NGO corporate.
The Good
· Can often do things and go places that government and agencies can't (they can pass messages through media, access materials and resources)
· NGOs are a growing concern; 1948 : 41 UN accredited groups, currently more than 40 000 (90% formed between 1990-2000)
· Biggest donor : USA, Japan, France, UK, Germany
The Bad & The Ugly
· Not everyone thinks that NGOs are forces of good
· Create competition for scarce resources (Darwinian Aid ''pitching the product'', Donor Fatigue, Oligopoly = 50% of emergency relief aid goes to fewer than a dozen agencies
· Many have no means of self-regulation, oversight or accountability
· Can promote and create the cult of leadership
· They can encourage the act that they defend : Slave Trading, Improve infrastructure that is used by combatants
· Promote Western morality and lifestyles inappropriately (e.g. Women issues)
· Lend to a universalizing and narrowing of original intent of many movements
· Search of their own abolition (destruction of the problem they are fighting)
What is Phantom Aid
· Aid not targeted to poor countries
· Aid double counted as debt relief
· Aid spent on over priced and ineffective technical assistance (being forced to buy stuff from the country providing the aid)
· Tied aid
· Poorly co-ordinated
· Unpredictable aid
· Immigration spending
· Excess administration cost
Retooling the NGOs
· NGOs have a host of new tools at their disposal : 
· Internet, spread the words, organize, coordinate,... 
· Financial tools (buying stocks from poor countries companies to be able to have somehow so decision power over those industries)
· At the same time NGOs are benefiting from :
· Increased public trust
· Decreasing public trust in large corporations
· A realization on the part of corporations that they must police themselves

The changing role of the Nation States
· Global integration is dependent on the decisions taken by nations
· International trade and investment, openness to trade, liberalizing markets and accepting FDI is a nation decision
· If nations are responsible for the expansion of globalization can the reverse also be true?
· The new role for national includes
1. Construction of global governance; UN or some order body?
2. Rule based international system that works in the best interest of the poorest weakest
3. Work toward new global institutions in the areas of : environment, investment, taxation, banking and accounting standards
4. Working towards the provision of the social infrastructure to access the global economy : education, training, health care, human and political rights, ... (social right over economy)
Population & Globalization
· [image: http://faculty.plattsburgh.edu/thomas.wolosz/popbio2.jpg]Overpopulation : Who's Problem? (Poor? Rich? Threatening Nations?)
· Carrying capacity : The maximum population that can be supported on a given resource base, with a given level of technology (it's not fix, it fluctuate)
· In perspective : current carrying capacity influence of different diet. (does not take in fact ***)
· Western diet : 2-2,5billions vs. Typical Asian diet : 6-6,5 billion
· Two causes : agricultural & industrial revolution
What causes population growth? :
· There are many theories to explain this complex relationship (poverty is the #1 reason in the modern world) : Lack of education, access to family planning, inequality among the sexes, diseases and hunger, religion...)
Nowhere to go, but up :
· Oct,12 1999 : the 6th  billion person was born in Sarajevo
· Oct, 31 2011 : the 7th billion person was born in the Philippines
· 1804 : year where the Earth reached one billion person
· At the current pace, humanity is adding about 80 million more people every year (down from 90million/yr in the 80'-90')
The Growth of the world's population : (www.worldometers.info)
· 1800 : 1 billion; 1900: 1,6 billion; 1950 : 2,6 billion
· In the last 16 years, over 1 billion people have been added
· Most of the future growth will occur within LDC's (Least Developed Countries)
· The replacement rate in the world must be higher than 2.1 to be able to make up for children who dies in the LDCs
Thomas Malthus (1978) & Population control
· Demonstrated that population grows exponentially while food grows arithmetically
· Concluded that world's population would soon outstrip its ability to produce food.
· Up to 1950, we could create more food by using more land and technologies
· Since the 1950, we kept up by increasing the yields of each acres of land (each land is now more productive)
· Malthus believed population growth would inevitably be brought back under control either trough : private means (moral restraint, celibacy or chastity) or natural means ( famine, disease, leading  to poverty and war)
· Back then, there was no birth control access. Nowadays it's accessible, voluntary, affordable, ...

Not all of the dire predictions of Malthus have come true. Why?
· Usage of new agricultural technology
· More land brought into cultivation because of the usage of technology
· Better distribution of food

Getting better with time...
· By most measures around the world in general human well being : death rate decrease, income growth, amount of food increased by 11% in the late 20th, price of natural resources declined, growth rate slowly decrease in the recent decades (i.e. fertility rates, our absolute number ***)

The I-PAT Formula and the Neo-Malthusians (Paul Ehrlich - biologist, 1968 essays/books)
· I-PAT : Impact on the environment is equal to : (helps explain why the West is so overpopulated) and later refined by Barry Commoner 
[image: IPAT Equation]
· Not much what you consume, but also how you consume

Increasing numbers :
· Ehrlich also believed in population control within the developing world
· KIDS = ECONOMIC SECURITY
· Like a freight train, speeding out of control, population has shown a tendency to be very difficult to slow, this is due to : Demographic Momentum (the continued growth within a population due to the preponderance of young people)
· Close to ½ of the population is less than 25 years old (until they pass the reproductive years there is a little chance of slowing the population growth)

How do we slow this growth?
-Traditional models
· Premarital chastity 
· Banish sexual intercourse after the birth of a child 
· Delaying marriage (delaying marriage = delaying having less kids at the same time)
· Selective infanticide
· Climate based restrictions on marriage and intercourse
-Western models :Growth is largely halted trough economic development (remember the promise of globalization) → as income increase the need for large families becomes a rational choice; industrial societies children can be expensive.

Demographic Transition Model :
· Summarizes the observed relationship between population growth and socioeconomic development
· Outline changes in birth and death rates associated with industrialization and urbanization
· Stages (demographic momentum)  :
1. Pre-industrialization (both birth and death are high - ''high stationary'')
2. Early-industrialization
3. Late-industrialization
4. Post-industrialization (low birth and death rates - '' low stationary'')
· Mortality : dependent variables under economic control (even more for children because more money equals more healthcare)
· Fertility 
· Rates of natural increase (difference between death & birth) (you can't have a death rate of 0 (≠ immortality)
[image: http://www.lewishistoricalsociety.com/wiki/article_image.php?id=50]

· What message does this model hold for solving the population growth problem? (economic development = population stabilization)
· Can the developing world achieve high level of economic development (not likely - why? Large & growing population destroy the natural environment upon which economic development relies → increasing barriers to trade within the MDCs (Most Developed Countries) (NAFTA, EEC, GATT, WTO) make economic development of poorest countries more difficult)
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The IPAT Equation

The IPAT equation is a widely used simplification of the factors causing
environmental degradation. The equation is I = P x A x T. This is short for
environmental Impact = Population x Affluence (consumption per person) x
Technology (impact per unit of consumption). Its crudial to remember that
the three factors are intermediate causes, not root causes.

consumption impact
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per person per unit of
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