Note 5
CRITIQUES AGAINST CLASSICAL POLITICAL ECONOMY
I. Internationalist Critique
· Friedrich List – German philosopher
· Left Germany for the US due to political struggles - exiled
· Alexander Hamilton was asked in 1791 to write a report on manufacturers. The US’ economy was built around serving UK – after independence, the US went into free trade with UK. The US only produced agricultural goods – UK produced manufacturing goods. Hamilton recommended that they produce both goods for the benefit of their economy (instead of being a simple producing colony to Britain –rather be a competitor). He brings for the American Economic System = Industry is made with the aid of the state – actively involved in the state for the long term development. The state must intervene in order to develop infrastructure. Nationalism of companies promotes growth within the economy, ex. Hydro Quebec. Others: creation of a national bank, regulation of industries and money production. 
·  Back to Friedrich List – Natural System of Political Economy 
· National political economy focuses on people/humanity/INDIVIDUALS – which makes the nation. 
· Nations are never part of the theoretical framework- only individuals
· Exiled to US – jailed and exiled. Becomes famous after discovering a coalmine and becomes interested in railroads. 
· Railroads allow transportation of goods, creating of markets and developing of out of state businesses.
· 1848 – Revolution across Europe
· You need to implement social programs for workers to prevent social revolution
· INTERNATIONAL SYSTEM OF POLITICAL SYSTEM – Homeland and humanity
· [bookmark: _GoBack] Liste opposes private economy – cosmopolitan economy: people who don’t care about the state as itself. He promotes national economy – the nation state is an organism that must develop. It starts off fragile and you need to help it to mature. 
· Individuals are part of the nation – therefore, looking out for their own interest (private economy) is not sensible – you have to work for the amelioration of the nation. 
· National Forces to help the nation survive are the Productive Forces:
· The role of the economy is to maximize the productive forces to ensure the autonomy of the nation – and in order to that that, you must care for the industries until they mature. 
· Private economy – want to max pleasure, min pain i.e. max consumption. (immediate interests)
· National economy - sacrifice immediate interest for the future benefit of the country.
· Reduce consumptions, increase investments

II. Socialist Critique
· Worker’s condition in UK/US – living in poverty and lack of services.
· Colonization by Britain was the opportunity to right the wrongs/mistakes that arose in UK (New England) – help the workers
· Charles Fourier – “I am illiterate because I was not exposed to certain knowledge learned in educational institutions”
· Law of Passion: each will follow their passion and what they like while serving the common good
· Advocate of freedom – everyone should live freely in all cases and freedom should be used for the common interest. 
· Monthly orgies to make people happy…
· Everyone lives together, in freedom, nurturing the community for the better of the economy (allowing the growth of the economy and the passion/happiness of people)
· Cabet
· How the have the perfect communist economy in the US.
· Wrote ICARIA – Utopian socialism
· There is no private property  - everything is part of the nation

· Robert Owen
· 1771-1858
· In charge of a textile factory in UK – Capitalist
· Thinks that the error in philosophy is that we think we have freewill. Freewill is an ideology used to legitimize oppression.
· Human nature is the product of the environment 
· Age is the product of circumstance in which he was socialized
· Capitalists are the product of their education – taught to maximize profits for self-gain. 
· How can we better circumstance for people to develop a better human nature.  
· Corporation is beneficial, unity is strength
· Instead of a factory that whips employees, respect the workers and work with them to maximize production and become plus efficiency
· Instead of capitalists owning the means of production – have the workers own the means of production and sell goods together – more efficiency
· Sets up the first labour code in UK – 12hr days, child labour not under 12, etc. passed in 1819. 
· Creates the concept of LABOUR BONDS – work five hours and take get a certificate that says that, go to the store and buy something that cost five hours of work
· Honesty of working/producing a good becomes an issue
· If workers live in misery – they don’t have access to money and have no purchasing power – we must increase it 

· Ricardian Socialism: - products of labour are produced by labourers – they should belong to the labourers – but they don’t, they belong to the capitalists. 
· Rent = Income – (wage + capital)/(wage +capital)
· FOURNIER AND OWEN
· We need social institutions to regulate society. 

· Joseph Quedon – law of misery (misery of philosophy) 
