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· What is development?
· Two ‘w’s’ 
· Wealth 
· And welfare
· Wealth  
· Level of wealth
· Rate of accumulation 
· Distribution 
· Inequality as bad/ necessary 
· the left of the past is different from the left of today
· because the centre of today is further to the right 
· market-led development has exhausted itself
· distribution of wealth in terms of assets and/or income
· different measurement of wealth 
· can only be looked at sufficiently if we look at assets as well
· growth = more opportunities
· burden of freedom w/I democratic societies
· question of whether or not freedom is essential to development
· capability enhancing factors:
· literacy
· education
· adaptability 
· health
· etc.
· new welfare concerns
· unemployment 
· debt
· the meaning of wealth remains constant; the meaning of welfare moves constantly
· there are context-specific attributes of welfare
· income distribution matters because:
· allows one to purchase goods and commodities to pursue welfare
· if you are not able to purchase the goods in the market w/ personal income; the state steps in
· e.x.: Canada as a liberal welfare state
· depending on the level of prosperity (GDP) and the dist of wealth; distribution does matter
· in all cases one cannot assume that the state can step in to provide goods and services
· a skewed income dist hurts those at the bottom 
· MICs and LICs
· Poor income dist.: those at the bottom really have nothing
· In addition, the state is a poor provider of goods and services
· All these things have to be bought in the market; and not all goods needed may be available on the market
· Public goods are usually mixed public/ private 
· State provided via taxation 
· typically wealth and welfare =  development
· the two w’s feed on each other; they are symbiotic 
· is how we understand development a matter of ideology?
· What we are prepared to do for development
· ideology of development was born at the end of WWII
· Truman declared that development had to be achieved for newly independent countries
· EU and settler countries had achieved “development” as an objective
· Something that the rest of the world “had to achieve”
· All this happens in a highly politicized and competitive int environment: the cold war
· The US and USSR competing for influence around the world
· Hard to imagine that development research was unaffected by the international climate
· development’s understanding has ideological implications
· freedom has been an important component of dev; at least for the West
· freedom’s meaning?
· Freedom w/o welfare: does it have any real meaning? – yes and no
· Emphasis that is given to freedom and democracy 
· Freedom was about welfare in the USSR
· Freedom was about wealth in the US
· China model: is about economic freedoms
· Growing inequality in a state that is based on “welfare” 
· By 2000, healthcare system has become under more strain 
· Debate on old v new welfare indicators for growing economies
· three classic indicators used in poor countries
· 1) child mortality
· 2) life expectancy
· 3) maternal mortality 
· South America/ some African and Asian countries see these indicators as less relevant as economic growth rises
· DELY – disability life years
· Quality of life at a certain age
· high rates of economic growth yields:
· more urbanization
· change in lifestyles
· increase health problems of over development: ie obesity etc
· indicates that measures of welfare must change as wealth and growth continue to rise
· e.g.: effective literacy vs total literacy rates in MICs
· the nation state is not necessarily the appropriate unit of measurement
· there are nations with highly centralized governments and those that have federal systems
· since the 1980s the idea of decentralization has been the dominant paradigm in ID institutions
· devolution revolution
· development cannot be divorced from people
· “Good health at low costs: 30 years later”
· development need not be at the level of the nation-state
· while dev can be unintentional; it can often be serendipitous 
· it matters who is managing resources within states
· “Wealthier is Healthier”
· misleading: wealth often = poorer eating habits etc
· you don’t need to be wealthy to provide basic amenities (e.g.: clean water/ vaccinations etc)
· social service provision can often = better health
· lack of growth need not be a reason for lack of health
· risk management vs crisis management 
· poorer people use the “exit option”
· do not always use public resources
· no demand for health and education because freedom means little compared to employment etc.
· connection b/w wealth and welfare
· what is the purpose of economic growth
· 1) does economic growth bring about democracy
· does it sustain/ bring/ improve democracy?
· 2) relationship b/w economic growth and poverty
· to help to reduce poverty 
· does not mean enough wealth will trickle down to poor
· does provide state w/ more resources via taxation to provide welfare programmes etc
· 3) relationship b/w economic growth and income/ welfare distribution
· income does not mean welfare
· impact of economic growth
· e.g.: in the US 90% of the benefits of economic growth go to top 10%
· 4) does economic growth improve welfare?
· 5)  does economic growth create better citizens?
· “moral consequences economic growth”
· if there is economic growth, people are happy about the prospects of economic growth
· Milton Friedman 
· Americans are more likely to give more $/ but they are more likely to donate to the areas/ demographics to which they belong
· Assuming economic growth is “good”
· 1) how does economic growth come about?
· Is economic growth driven by good economic policies?
· Can we achieve economic growth by the right kind of policies
· Typically you have sub-optimal policies
· Solutions may not be the best for certain individuals but if it is a collective decision chances are that it will succeed 
· Sound economic policy is highly subjective
- 2) Is economic growth  more likely favourable conditions
- 3) Is economic growth less likely with favourable conditions
	e.g.: w/ or w/o natural resources
- 4) Regime type?
- 5) Equality/ Inequality and economic growth


· Presentation: 
· Key themes
· Terms
· How it relates to course material 
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