Karl Marx (1818-1883)

I. GENERAL CONTEXT 
· Born in Germany, lived mostly London 
· Economic and Philosophic Manuscripts (1844) – theme of “alienation” 
· The Paris Manuscript
· Work in which “alienation” is presented 
· Hegel acts as a philosophical influence on Marx (theme of alienation) 
· Alienation: how human beings are out of touch with their essence 
· Alienation as religious roots…alienated from God… human beings have to restore/re-establish relationship with God 
· Still very philosophical… not yet focused on economics 
· The Communist Manifesto (1848)
· Written for a very practical purpose 
· Marx believed that things at the time in Europe that a revolution was coming about…socialism
· “Workers of the world unite…you have nothing to lose but your chains”
· Capital (Vol. I 1867; Vol. II, III posthumous) 
· Booms and busts of markets…largely economical 
· Much of work done in collaboration with Friedrich Engels
· Real source of innovative ideas was Marx 
· Engels born in a well to-do family… inherited a manufacturing business

· Russian Revolution 1917, led by Lenin and Trotsky 
· Marxist-Leninism/Communism 
· Chinese Revolution 1949, led by Mao Zedong 
· Cuban Revolution 1958, led by Castro 
· **Note: all three revolutions occur in pre-capitalist societies; not Marx’s scenario 
· Before each revolution, each country was still largely based on agriculture… not yet industrialized 
· Marxism becomes applied to places that were not yet what Marx’s theory was based on (industrialized) 
· Three major historical events that claim to apply Marx’s theme 

II. GENERAL PHILOSOPHICAL APPROACH 
· Opposite of “idealism”, as in Hegel 
· Everything about society is a function of the ideas and the mental outlook people have 
· People have different world views…and based on those different world views…the whole world is designed differently 
· Ideas are the key
· Marx turns around and says you are right about history being connected to different conceptions…but its not mental conceptions that determine the structure of the human world…there is underlying factors 
· Look at underlying factors of material natures of human beings: they have to eat, get shelter, provide for basic physical needs…that is the glue to the economy and the economy is the way how people provide to basic physical needs
· When you understand different creations of an economic system to provide physical needs…that’s the basis for all the ways people relate to each other social + the political system of who is in power + the set of ideas (religious, ideals) 
· Historical Materialism: history based on development of economic systems/ modes of production, and corresponding social structures, political systems, ideas, etc.
· The dynamic: conflict and class-struggle
· Base (the economy) determines superstructure (all else) 
· “Scientific socialism”: not mere ideal, moral aim; real trend of history 
· “Agency” is proletariat, working-class; interests 
· Marx claims his view is scientific 
· Marx is a radical critic of capitalism and an advocate of Socialism 

· Marx shares the same approach as Adam Smith; understand the economic system and then the political system… the political system is derivative to the economic system 
· Smith: society based on division of labour…and when that runs properly…there’s little for government to do because the economy on its own is regulated 
· Invisible hand
· Marx: government doesn’t have a minimum role but a maximum role 
· Functioning of the economy based on competition ends up not producing results that are beneficial to everyone…benefits to some and not others…clashes of interests…fundamental conflict even in a way that is not beneficial to the elite 
· To Marx, the economic system continuously goes off track 
· Adam Smith was wrong to think that the division of labour works for the best of everyone’s interest
· Some people do well, some people don’t… creates conflict 
· Even those who are well off…also ends up in trouble because the system doesn’t work smoothly for their interests
· Ex. Depression
· Revolution to Marx is doing to the system, what the system is doing to itself…collapsing 

· English Civil War, French Revolution= “bourgeois revolutions” 
· Allegedly about human/natural rights
· Actually about interests of particular class
· French Revolution puts in place a group who are owners of business/industries and takes out the nobility… system of transformation based on class struggle
· Government can’t work in the interest of everyone…claims to be in the interest of everyone 
· Common interests an illusion 
· Have to move into a system with no classes which is now possible
· Marx praises capitalism based on its productivity 
· Capitalism conquers scarcity, produces material abundance: creates precondition for classless society 
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· Dialectic materialism
· Misleading view…adopted by later Marxist 
· Associated with Hegel…Marx did derive some conceptions from Hegel
· Hegel: modes of consciousness
· Marx’s theory is material (Hegel is idealism)
· Revolutions come from essential factors of a system
· Own downfall…creating elements that have contradictions (within the economic system…economic classes that are coming into conflict with each other causing explosiveness in the system)
· In Hegel, contradictions was through different theories 
· Marx theory of history…seeds of destruction are born within the system and are there right from the very beginning 
· Economy is the core… roots of problems are economic
· Reveal the real dynamics of society to those who have a false conception…present (in his day) to the class that is losing out the real understanding of their situation
· Self-understanding for the workers within capitalism
· Throughout the history of these economic system…there’s a failure of the people at the time (even those who are not benefiting) 
· Core division is always between economic classes… not seen because it was often thought that the real factors of why people are the way they are because of a natural order…conceived as what is natural...ordained by the act of God
· Within Capitalism, “no classes” because no one has a fixed slot…everyone is legally/politically equal 
· Marx’s point is that w/o birth, legal, political being the determinate…then it is classes/ownership of property in society
· Illusory aspect to capitalism…society is nonetheless divided among class lines 
· Marx is trying to show:
· Society is not natural/inevitable
· People don’t see classes within capitalism…but it still exists – capitalist, workers
· “In capitalism, the secret of history is revealed”… the whole dynamic of conflict is based on the economy (classes have a strict down economic nature) 
· Feudalism 
· All that is masking the real fact that on one side there are people who control property ownership 
· Although seen as natural…everything is economic 

· Traces revolution of property
· Finds that it becomes more individualized… more simply tangible/portable 
· Capitalism society money is the ultimately property ownership 
· Ancient Rome/Greece (Plato)
· Owned property in a sense but no as well
· If they left the city of Athens, they do not take the property they owned with them… it stays there 
· You have that ownership as so long as you are a citizen of that city-state
· Ultimately the owner is the collective citizenry 
· Feudal
· Ultimately owns everything by King
· Gives out that land/estate to Nobles 
· In a sense individually owned but not really 
· Property that is not portable (castles, tracks of land) 
· Towns side…people manufacture things by hand in households 
· Who owns the raw materials + finish products= the guild 
· You have ownership as long as your are a part of a guild… part of the collective 
· Capitalism 
· Property is private and movable + individual
· Ultimate form of property is money… and you do not have to be a member of a certain state to have that property 
· Marx is pointing out how property becomes more individualized 
· Two classes:
· Own production
· Do labour
· Three levels of competition:
· Capitalist (profit) and workers (wages) competing the same pot of money 
· Capitalist competing against each other…competing against markets
· Workers compete against each other for jobs 
· ^ Society becomes increasingly competitive + individualized




Marx Chart:

· French Revolution, English Civil Wars
· ^Influenced the transformation from feudalism to capitalism 
· Merchants acquire materials… give the material to the guild 
· Embryo of capitalism… ^ activity not compatible with feudalism 
· Merchants need a government that overarches a long span of property… you want to trade…you need contracts… a government that have laws that are enforceable in one place and another
· However, feudalism was large decentralized way of life… what was coming into existence was a nation-states 
· Guarantor of contracts are needed 
· Don’t want the government to have restrictive policies about who can sell/where to sell… a government which keeps the peace + makes sure there is no fraud… laissez-faire economic system
· Productive forces become unmanageable within the system 
· Productive force with merchants was not compatible with feudalism… buying/selling is to flourish
· The core of the economy is a productive force…the productive force that defines the economy…ultimately becomes the death of the economy…causing it to explode
· Ultimate productive force within capitalism= human labour that can be hired on competitive terms for very specific tasks
· Capitalism breeds a productive force that is incompatible with the system 
· For capitalism to work, it ultimately needs to keep the wages of the workers very low and limited because that’s the recipe for profit…but that means the productive force within capitalism is going to translate into their people who have no capacity to buy the very things they produce
· Produces a working class…very productive + variety + quantity, consequence is free-wage labour 
· People produce all kinds of goods they cannot buy… working class within capitalism is not going to tolerate the system anymore…but is dependent upon them being aware 
· So much of the system focuses on individuals simply getting a job…forces people to not think in class terms but in individual terms
· Does capitalism just self-destruct?
· According to Marx, there are times where capitalism works against itself
· One feature of the capitalism’s unmanageability is that the economy goes through booms (wages + productivity is up) and then busts (recession)
· Irrational in steadiness of growth…cannot sustain itself…system involved a sense of clashes
· Second feature…the system by its very nature cannot serve its interest…will not be realized until the degree becomes very sharp and when Marx’s theory becomes known to workers…inevitable that workers will bring about a revolution
· System doesn’t collapse on its own… “have nothing to lose but their chains” 
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**Pg. 595 (Critique of Political Economy)

· Capitalism doesn’t last, doesn’t do what it should 
· Very little about the future after capitalism from Marx… Why? 
· Marx thinks that a future society will be the first society in which people really act freely/exercise freedom/rational control (people in capitalism aren’t free) 
· Marx thinks that all past history (including capitalism)… people were un-free…even the people who were at the top (kings, bourgoise)… forced to do things that lead to their destruction… those who owned factories cannot stand still, always have to grow/get wealthier 
· Capitalism is irrational… creates a surplus of goods beyond what people in society cannot consume 
· Real world terms: times of recession… factories remain very productive
· Only in a new society will people remain free/rational
· Under capitalism, everyone pursues their own private interests
· In the future, that doesn’t have to there the case… to avoid that…let there be centralized ownership/control… produce what you need… centrally owned/ rationally planned economy 
· When there is no distinct classes…there isn’t competition…
· Happens in two stages: communism stage 1 (socialism) and communism state 2 
· There is a transitional stage 
· Communism Stage 1/Stage 2
· Some way of industrial manufacturing through state planning
· Capitalism… division of labour (some people work… some people are managers which is the most fundamental form of division that needs to be overcome)… earliest division has been mental + physical and over the years it has changed (master + slave, capitalist + workers) 
· Division will be diminished 
· Everyone contributes an equal amounts of work…and get back equal amounts of money (Marx says its wrong… that notion is flawed on both sides... input side because people have different capacities to work, receiving side ‘compensation’… people have different needs… need more medicine if sick, larger families, etc. 
· ^ People who need more, will get more 
· After capitalism, there will be a dictatorship of proletariat, and then the state will “wither away” 
· There is still a division of the government that is over and above (separated) that makes the rules for society 
· There isn’t one distinctive group of people who make decisions… collectively decided 
Critique
· Why does Marx think that a classless society can be created when it has been a fundamental part of our history?
· Marx says that there was always classes because there wasn’t enough to go around…there was scarcity… but with capitalism you have the opportunity for them to be enough for everything… capitalism counters scarcity and so it provides the framework for classless society
· Also, with capitalism, it finely became clear what the basic problem of society is… the fact of classes… once people have seen through to that… then people will want change… made clear the secret of history revealed

· If you as a collective are making a decision… what freedom is there really? 
· Marx no one is in a special position above everyone… in that way…there is a level of freedom
· Centrally planned economy… some people will have to know what is best…a degree of comprehensive of knowledge… USSR 
· Incentives… if people know what people work to the degree of their ability… what incentive is there for people to do exceptional things 
· Very logic of incentives for work is a feature of capitalist society… socialized to be this way
· Intrinsic value to work… financial incentive doesn’t account to what people do Ex. Artists, Corporate life… notion of limiting incentives could be more problematic 
· Work that has no intrinsic value but is needed… those task get done in a rotated fashion (Marx) 
· Assumption that he seems fully/ has available in his time a clear conception of the full possibilities/capabilities of capitalism…
· Assumes that stages and forms of thought have strict possibilities/ strict limits
· Very important things about capitalism is that it has rather 
· Capitalism of Marx’s time is different than different times… ex. Provide minimum hours, social safety net 
· He thinks he seems the whole logic of a capitalist society… fundamental an ahistorical notion 
· Assumes that the communist/socialist society will be fully industrialized
· Looks upon the whole political system of a capitalist system as tainted by the underlying economic system…extends to all features of a democratic system where people have rights/ protection
· Whole theme in Marx where he is sharply critical of individual rights (muck of a capitalist society) 
· But when it comes to the future… he has no basis to hold onto rights
· Individual rights is individual rights of property (according to Marx)
· Proper attention to the specific elements of a government… govern without being arbitrary, rights… all get pushed to the side 
· [bookmark: _GoBack]Who owns the state? … parades on the notion of being 
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